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In Wisconsin, Minnesota and South Dakota the harvesting of 
a very large crop is in progress. Op-portune r ains in ,Tuly have 
materiall y improved the condition of all small grain.a and helped flax 
especi.uly. 'IJhile more or less hot weather was not especially bene­
ficial to the grain crops , no great amount of damage occurred, and it 
wa.e a vu.luable help to corn, which has made unusual progresa, a.nd ia 
3.t this date considerably further advanced tov,ard maturity tr.an i n an 
ave rage year . Late flax in central Minnesota. and in other parts of 
the eastern half of thia district promises to be a very good crop. 

The harvesting of wheat is in progress in South Dakota and 
southern Minnesota, and a little tr.reshing has been done. Within ten 
clay• it is expected that threshing will be quite general. 

Black rust has appeared in Sou.th Dakota and some parts of 
southern Minnesota, but has come too late to do tn11ch harm. 

The western half of North Dakota benefited by rains during 
July which improved the condition v.bich existed during the first part 
of the month. Opportune moisture helped the early grain to fill and 
was very valuable in assisting the development of tr.a l ate aown grain, 
especially wheat and flax. Flax gives evidence of considerable im­
provement. On account of the ver1 spotted condition, no general 
statement a.s to the crop in western North Dakota is of rruch value. In 
evidence o! the improvement , it may be stated that some fields which 
earl ier in the month gave promise of not more than 5 bushels, are now 
rated at from six to seven, and that where grain was not too severely 
hurt by dry weather at an earlier date, it has revived and made very 
substantial progress which will result in considerable improvement and 
in a yield over that expected during the first half of -July. 

It will probably prove true that western North Dakota will 
harvest a considerable cJnount of grain which , ~hen the present high 
prices are considered. will represent a money return that would or din­
arily be considered very fa.i r. 

In Montana as well as in western North Dakota r a ins have 
greatly improved the feed situati on and helped out the pastures. 
Moisture came too late to save the crop in Northern Montana. or to 
make much improveuent in the outlook. The central counties of the 
state and the valley and irrigated di stricts are in good shape and 
will harvest good crops. In the eastern end of the Yel lowstone Valley 
and the eastsrn and northern sides of the Judith Basin, and the 
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northern portion of the state between Sheridan County and the Rocky 
Mount ains, ii ir.cluded. the area .vhich has suffered most and in which 
most of the damage has occurred. In the aection thus outlined crop• 
will be poor and in some cases , very poor . 

July brought no change in the active demand on country banks, and the 
consequent heavy call upon city correspon~ents. Large amounts of 
money have been a~nt into the country to meet the cost of current 
agricultural operations , and the flow will continue until l ate Sept­
ember when the rrarket ing of the crop begin• . Currency shipmente 
duri ng the next 60 day• are l ikely to be heavy, clue to the larger 
amounts of money required this year to handle the crop. Interest 
rates maintain approxtroately the aame l evel as before and are Tery 
firm. 

Business conditions show no chan~e of consequence . Trade 
in both wholesale and retail lines ia good and the people appear to 
have plenty of money to spend for the things they want. It is no­
ticeably true that the war has not appreciably curtailed the volume 
of busineaa of concerns engaged in the merchandi sing of the lea• 
neceaaary article• and luxuries. Jewelry concerns are doing a. good 
business anc except for condition• within the trade, the automobile 
houses are aelling cars much as usual . 

The curtailment of purchase• bf a part of the popu.lat ion 
have ao f ... r been offset b1 the increased purchasing power of another 
element which has benefited by unusually favorable wage rates ani by 
the very heavy demand for every kind. and variety of skilled competent 
labor. 

In the meantime, there ia a. distinct movement toward the 
restriction of credit for non-essentials. There ie no universal 
test that will disclose what 1s essential and what is non-essential , 
but it is clear, as the pr obl em of Government f i nancing is carP.fu.lly 
studied, that the ability of the United St~tes t o mset future demands 
that will reS'Ult from the continuation of the war will be largely 
proportionate to its ability to save and that the saving ha.bit mu.at 
be very much more widel y adopted by the people. Banks generally are 
giving serious considerati on to their part in pr epa.ri m for future 
'Nar demands and it is likely that borrowing wi th the expect at ion of 
r enewing will be curtail ed. The Government is taking the position 
t~dt the public can very well get along without new parks, new public 
buil dinga , new highways , new i r r i gation ditch project,, the reclama­
tion of additional arable land and s imilar enterprises until the 
cl ose of the war, and it is only through the appl ication of theae 
same ~rinciples to the more common and ordi nary transactions of the 
:people , that the banks are beg1 nning to real he that credit restric­
tions must go fa.r beyond the questi on of publ ic f i nancing and. event­
ual l y reach the financial operations of the individual. It 1e a 
logi cal conclusion th~t only that form of borrowing is justifi able 
which relates to maintaining necessary busimss and agricultural pro­
duction in safe and sound shape or i s required to obviate a direct 
and positive meru.ce to the health and. velf.i.rp of the public or contri­
but e• directly or i ndirectly t o the prosecution of the war . Specula­
t i•e enterprises C.ll'l wait until the cloae of the war. Borrowing for 
permanent investment can also wa.i t . It wil l do no harm if every in­
dividual takes a peraonal intereet in coneerving credit, funds, labor 
and material , and subjects his own expenditures to an inquiry a.s to 
how neceaaary they are t o tee successful prosecution of the war • • 
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