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MARKETINIG THE: GRAIN CROPS 

To All Banks in the Ninth Fedor al Reserve District : 

Large yields of all gr ain crops in the Ninth Federal Reser ve District 

a re ~ractical ly ~ssur ~d . The production o r wheat , oa ts , barlby , r ye and f lax 

promi ses to run as high as 650 , 000 ,000 bushels , o f which wheat promises t o r each 

a total of approximat~ly 200 , 00C , 000 bushels . 

The total rated elevatQr capacity , in:luding private h ouses owned by 

mills , opera:ed in connection with milling enterprises and not as public ware · 

houses , i n the states of Minne ~ota ~ North and South Dakota , and Montana , i s 

225 , 000, 000 bushel~ . The actual wc)rkiog capaci ty o f t hese elevators is prob­

ably at least 20 percent less . 

When the grain crops ace cut and threshed , the farmer wilJ have only 

two alternatives. Hs must deliver his grain at t he elevator where the ability 

to receive it will be governed by the ca~ supply , or h e must store it on his 

farm . The t otal available fa rm storage capaci t y for small grains does net s eem 

~o be greater t han 10 percent of the promised production , and in all probability 

is considerably l ess. 

During the month of May 619 reporting e levator d in Mi nnesot a and 

North and South Dakota received a total of 1318 cars f or the l oading of grain . 

or an avera ge per elevator of 2.12 cars for t he month . During the month of J une 

759 r eporting el~vators received 1683 cars for grain l oading , or an average per 

elevator of 2 . 22 for the month . The J une average represents a fract ional advance 

u _,...,.__.,._._ _..., --- - ----'-------•-
weather during the l ast half 01f the month has seriousl.y h indered~ ., 
fall plowing and the seeding 01f winter wheat . 

The apple crop in the fl'•uit districts is very good . 

The live stock movement at the South St . Paul ma kt d • 
August reflects drouth condi ti.ons in the western half rfeth ur7ng 
t . t Th · f h d o e dis-ric . e increase o ogs an sheep is especially h 
receipts were 97 ,967, an increase of 3,358 during the :avih • Cattle 
24,688 , an increase of 4,619: hogs. 88 213 a n 1.·ncr on • cal.ves , 

h 8 239 
. ' • ease of 31 726 . 

seep, 6, , an increase of 62 , 611; with moderate • '. ' 
receipts of horses, and a subs1tantial increase i th increases in the n e number of cars . 

-

.. 



.... -· """· 
-2-

over Uay , but nothing to gtve uny promise of a normal movement from the country 

elev3.torc to terminal m!:l.1·ket.; . At tho end of June , there vias in country ele­

\'ators in tho oame .,tnto .. 15 , 800 ,000 bushels of grcin , including n small ar..ount 

of corn , hnv tng n total vnluo of t33 , :37 , 0 J . There was on July let approx i ­

cately ~~.080 , ,) ~usholG nth fares , vnlu d a~ approximately $50 , 000 , 000 . 

Thio amount oi zrain still Lo ~o cov d from country ~levutors before Lhoy wil l 

be clean and ready for then w crop and the amount ntill held on the farms a re 

fe.ctors which ten to hurt the prospect of the free movoa:ent of the ne v crcp . 

There has been some i prov m nt i~ tho traffi~ situati.~ , and tho Federal author­

itie., n'Od crerati.nc orf'ci 1 of all tho z ain car y"ing lines ure undoubted'l y 

putting forth thoir b wt st ener6otic efforts Lo meet the situation which 

they ere nbout to confron • he pro spec ii ve small grn 'in crop invoh·es the move-

cent or a.p rc,::1 :i.t·ly 5 0 , 000 co .. . l'lithout consi derinc -the ~ rketing of poss i · 

bly ~~r ,o ~, 000 bu hol or an n ditional J O, vvJ car~ . fhe rate of improvement 

in the traffic situa io i not sufficient to justify ~he hope that tho grain 

carrying 1·nos 

crop will r vo sl 

oubje::t t t e 

e to effect n o al moveme In ull probability the 

rogr s from trc farms t~ tho carkets will be 

o d y nnd d "f(iculti s that have cbarncterized the movement 

of grain , flotr ad m 11 products thr oughout nll cf the past yoar . 

ln view or his sttuation , it is oi tho utmost importance that each 

grain cro e · inv stig t at nee th. po·sibiliti s for the pro~pt marketinc of 

grain from h's on fa mt is fall . If he c nno~ satisfy himself that tho ele· 

vatorJ at hi lo~ pine pint w 11 bo in a po iti on tu receive and move his 

::r:1in , ho shoul k i ~ alntc t ps to provide dry , cloan and woatber proo f 

storngo on tho f~rc . T1ere i· suf ficient timo to erect nei grain bins and take 

other appropriate top fo the safety or the ne~ crop cftcr it is threshed . 

There is a strr. g p ob bility tb~t on mcst of the iarms in this district the 

u...-... .... - -- --- -
weat her duri ng the last half of the h 
fall plowing a nd the seea · f mor. has s eri~~lJy_h __ i· n· d· e· revd~Y ing o winter whea t . 

The apple crop in the fruit di s t . 
rict s i s very good 

The live stock movement at the S • 
August reflects drouth conditions in t~uth st • Paul market d . 
trict . The increase of hogs a nd sh ! wes tern half of ur~ng 
receipts were 97,967 , an increase o:e~ i s e s pecially hea the dis-
24 ,688 , an increa se of 4,619 : h o g s_ 88 , 358 during the mo~h · Cattle 
s heep , 86 , 239 , an increase of 62 611 . • ~13 , an increase of 31calves , 
receipt s of horses , and a subs t a~tia i ~1th moderate incre • ~2 6; 

increase in t h ases in t he 
e number of c a r s . 
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owner can provide emergency grain s:orage b:, repairing cxi stin~ buildini;s o r 

cle'lning ou t sheds and outbuildings •~5ed ror oth purposef , ~king them ready 

for grai n. ona or the seriou., dangers 1s that !armers will place too much 

reliance upon hirping cond itionr , and if they ~re disappoi ntfd when the grain 

i s ready to move , \'lill store i.t oJt o f doo r s . There i s no :i.fety ln su:h a 

courso , and the E1xperlen c-o c t the Hor• liwes t over oa.r,y yen.r~ indicates that while 

gra in a:ay comet.imo ,;; ~e card ,d •hr'lugh · i + ho ~ i jury , that wht>n stcr e1 in' •his 

mainer it i usually subjoi-t to special hazards v,hich should be EWOided if 

possible • .1ithout a ir.uch more , ncouraging and do rinito r romi.-e o f suffi·1ent 

transp:rt'l~icn •o mo v the cz·op , it woulrt b e very 11nwi >e for anJ grni.n gr o er to 

dhcoun·. the sericu~ness of the tr!l ff ic .- i t u!ltiun , end it is u,·gent, 1·ecorr.:nended 

the.; all tarr::er-> surrounj t hoir.s• 1 ve· wi~h the p•otection thnt can he Rf rordetl by 

en:iugh f arm storage <>pac e to tako care c: f th,:, graln :hat cannot oe 1•0•1e:1 to the 

elevat-:i r ..,hrn it come :. frcm the machine. Grain so ~tored will at lea.st be sure 

from the weather and can bo protected by insurance . 

(Signed) JOfu'J H. RfCH. 
Chairman and Federal Reserv& Agent 

~ .. _ -- .. -
;:~iher

1 
d~ring the l ast ha lf or the month has . • -----· ~~Y 

P owing and t he s eeding of winter wheat. serious ly h indered 

The apple crop 1·n the f · ru1t districts 1· s very good . 
The l ive s tock movement at the S 

Au~ust reflect s drouth conditions in t~uth St . Paul market during 
tr1ct. The increase of hogs and h ~ western half of the dis­
receipts were 97,967 , an increaseso:e~ is espe~ia lly heavy. Cattle 
~: •688 , an increase of 4,619: ho~s . 88•~i~ duri~g the month; calves , 

ee~, 86,239 , an increase of 62 611· ~- , an increas e of 31,726; 
receipts of horses , and a substa~tia i _1th mode~at e increases in the 

increase in the number of ca r s . 
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