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MARKETING THE GRAIN CROPS

To All Banks in the Ninth Federal Reserve District:

Large yields of all grain crops in the Ninth Federal Reserve District
are practically assured, The production of wheat, oats, barley, rye and flax
promises to run as high as 650,000,000 bushels, of which wheat promises to reach
a total of approximately 200,00C,000 bushels.

The total rated elevator capacity, including private houses owned by
mills, operated in connection with milling enterprises and not as public ware-
houses, in the states of Minnesota, North and Soutnh Dakota, and Montena, 1s
225,000,000 bushels. The actual working capacity of these elevators is prob-
ably at least 20 percent less.

When the grain crops are cut and thrasshed, the farmer will have only
two alternatives. He must deliver his grain at the elevator where the ability
to receive it will be governed by the car supply, or he must store it on his
farm. The total available farm storage capacity for small grains does not seem
to be greater than 10 percent cf the premised production, and in all probability
is considerably less.

During the month of May 619 reporting elevators in Minnesota and
North and South Dakota received a total of 1318 cars for the loading of grain,
or an average per eslevator of 2.12 cars for the month, During the month of June
759 reporting elevators received 1683 cars for grain loading, or an aversge per

elevator of 2,22 for the month., The June average represents a fractional advance
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over May, but mothing to give any promise of a normal movement from the country
elevators o terminal markcgs. At the end of June, there was in country ele-
vators in the sams states 15,800,000 bushels of grain, including a small amount
of corn, having a total value of $33,337,000, There was on July 1lst approxi-
mately 24,000,000 bushels on the farms, valued &t approximately $50,000,000.
This amounk of grain still to be moved from counbry elevators befors they will
be clean &nd ready for the nsw crop end the amount atill held on the farms are
factors which tend to hurt ths prospect of the free movemsni of tbo‘new Crop .

There has been some improvemant in tho traffic situation, and the Federel author-

ities and operating officinls of all the grain carrying lines ure undouhtadiy
putting forth their bast and most enerzetic efforts to meet the situation which
they ars about to confront. The prospective small grain crop involves the move=

ment of approximately 550,000 cars. Without considering the marketing of possi-

bly 228,000,000 bushels or an additional 180,000 cars. The rate of improvament'

in the tralffic situation 1z not sufficient to justify the hope that the grain
carnyingilines will be nbls to effect & normal movement. In all probability the
crop will move slowly, and its progress from the farms to the markets will be
subject to the sams d !;;_ and diflficulties that have characterized the movewent
of graim, flﬁur and mill products throughout all of the past year.

In view of this situation, it is of the uﬁm;at importance that each
grain grower investignte et once the possibilities for the ﬁroﬁpt marketing of
grain from his own farm this fall, If he camnot satisly himself that the ele-
vators &t his local cshipping points will be in a position tu raceive and muve his

grain, he should taks immediate steps to provide dry, clean and weather proof
storsge on the farm. Thers iz sufficient time to erect new grain bins and take

othnwﬁqppropriata staps for the safety of the new crop after it i1s threshed.

Thers 18 a strang probsbility that on most of the farms in this district the
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sve, will store it out of dodérs. There is no safe
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