L
-

Alny Fe REC 515t
"

-
B¢
e .y

S\ ¥

No.18. “ october 3, 1918,

MONTHLY REPORT 4y
CROP AND BUSINESS CONDITIONS IN TED

TR EoD2AD JLo o nV- DIolhlue .

| et ar L e & i} 22
P Sl N LA S 107 4 €

v == ™ N o
JOEN &, 1 RIECE
P
gral RBeserve Agent,

A wsll defined tendency to hold back whelb ;n§ @ SARE
grains, coupled with moderate deliveriss & _te;mlnnloﬂ nif 3y
ermitsed ths crop movement, so far, to be Gcndled very +oEGH y
on tis Formers' money, &and the demand upon I8 OunLS &t tne
principel centers, hes not been as heavy &s migt ?*V?_bé??q 8,
expected. The Federal Reserve Bank of Ilinnsapolis 2as issued
235 crop moving currency than was anticipated.

A second noteble chcracteristic of the situation
durinz the month is that the demand from the agriculzura%_‘.
sections is rather light. Country banks are in gocd condlition,
and -ave not been rediscounting on such a scale as tad partial
failure of the crop would suggest. The Judgment OI gzperlenced
obssrvers, that the Zizsh prices that have been prevall;ng,.are
compsnsatinz, to & conszidereble extent, for the shortage in
the grein corop, is undoubtedly correct. 0ld crop W.eat,
and what Raes been marketed of tie new crop, has commanded Very
unusual prices, and inhe market price for practical}y gyery-
thing else the farmer has to sell at this season, is likewlse

S48,

Favorable progress of the flax crop in the northwestern
states, and the maturity of a considereble portion oI tie corn
crop, are important features of the agricultural devslopments
during the month. The yield of flax will be about the average
for the northwestern states. he gquality will be hig@; and,
the flax harvest is in progress under <favorable conditions.

In Wisconsin, the southern 2alf of Yinnesota and South
Dakota, the greater portion of the corn crop has already
matured, and is of good quclity. In parts of North Dakota,

a great deal of good corn will be harvested. 1In the noxrtkern
half of UMinnesota, and the northerly sections of Tisconsin,
there will be some soft corn, and the yield will be spotted,
because of the fact that the fields on low ground are subject
t0 excess moisture, cnd have not made the progress that was
gxpected. ]

Tae results of threshing, and the shipments so far made
10 the terminzl markets, botih indicate that the damage to wheat
was not over-estimated. Iueh of the new crop whick is now
coming in is light in weizht, aend of such poor guality that it
cannot be used for milling purposes. Available milling wkeat
is thereiore reduced. The same holds true, to a considerable
extent, as to receipts of berley, much of which is of light
weight and so thin that it is not available for maltin: pur-~
poses, «nd will be used for fesd.

In some sections of tze grain territory, waeat Lus
been cut that will not be hiarvested, and in meny instances,
tae crop showed such poor cuality thaet no attempt was made to
cut i An unfortunate feature of the situation is tza
meny fields are over-grown with weeds, ond the farmers lave
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not been able to do enough plowing to prevent the Ioungzuxfrffom
maturing to a point where the seeds will gern:m:xﬂ':el:l d?f?iéulty
sents <n unfavorable outlook, and the farmers wi ?vgxcess

next year in cleaning up the fields, wnich because ©

moisture, have been over-run by weeds.

; i i heavy
The hay crop throughout the district is unusua}lY

and of good qgalits. Clover ond alfalfa has yielded aeli.tghere
is on immense cmount of feed, which will Dbe of.asséstaggstricts
farmers who have gone into stock raising, and 1np£ e AT
where stock raising is an importent facpor, the f:rmers b
prosperous and will go into the winter ;n’good snupe-t ot So maod
areas given over to grain raising, conditions will no ' ronuhavé
althouzh those who have held over wheat from last year's gd SE
been able to market it at very high prices, and ?o a Coﬁil epgr
extent, offset the loss of revenue due to poor yields this year.

Over the preater portion of the district, < verY large 23
amount of fall p%owing has been done. There has bifn Lons;dgiagé:-
rain during the month, which has interfered with tull ?Of ‘THD'
lying ground, and has, to some extent, hampered tureshlﬁaé e
poor quelity of this year's wheat crop has already provo ?t -
siderzble discussion as to an adequate supply of seed thu Iff‘s
use next spring. armers organizations cre ealready taking stvep
to provide agoinst a prospective shortage.

The very high wheat prices have caused a genercl ?dyance }n~
flour, which has in turn had o tendency to hold down b%ylng‘ Large
buyers and users of flour are carrying short stpcksf and PQF-H
chasing very cautiously. The consensus of opinion 18 that wheat
prices will remecin high, slthough they may recede someshat from
the present level.

The Government reports give an average yield for linnesota
of 7.6 bushels of wheat per ccre; North Dekota 5.6 bushels; South
Dakota 6.6 bushels, and Montana 21.4 bushels. The grain trade
is inclined to accept the Covernment estimate of 94,405,000
bushels for Minnesota, North znd South Dakota, although some auth-
orities believe that the yield will go as nigh as 100,000,000
bushels, Even at this figure the crop is 189,000,000 bushels
short of the crop a year &go. The short crop will have some
effect upon milling conditions at local points in the oountry,
end some of the smaller mills are clready preparing to shut down
on account of a shortege of wheat of milling juality.

The rather unfavorable crop situation has not apprecizdly
changed the generzl business outlook. Ccncerrns esngéged in the
distribution of stcple articles cre doing & good business, apd
trade at loc-l points is holding up well, Scles of cutomobiles
are reported to have fallen off, cnd the farm machinery business
hes suffered to some extent in the sections given over to grain
production. Locel merchandising ot the larger centers is brisk,

end shows good geins over list year.

Banking conditions over the district are favorcble, At
the lorger centers deposits show the effect of the seasonal move-
ment of the crop, and hove fellen off, while loans and discounts
are increasing. Clearings have increased as compared with a
month ago. -

The ccll of September 12th showed St.Paul and lMinneapolis
benks with combined deposits of £238,03%,000, zn increase of
£11,838,000 over the call of June 30th. Loans cnd discounts were
%176,846,000, an increase of $86,647,000. Cash rescurces were
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$71,216,000, an increase of $6,088,000. Deposits at outsidse
points in the district were shown %o be large, end tpe call
found the benks generally in excellent condition. The ca}l
indicates that the banking position of the Ninth District 1s

very strong, and that member bonks are in an excellent pqsition
to meet any call that may be made upon +hem on account 01 tge
movement of this year's crop. Crop moving demends have io fax
been considerably less than o year ago, &nd the amount O1

grain received at terminals has been small, due both to the
disposition of the farmers to hold grain, and the reduced ylelqs.

Rates show little change, and hold at about the same
level as during the past six weeks. The benks nave so far been
abls to meet the crop movement demand without daifficulty. The
demand for currency for shipment to couniry points is not as
neavy as a year ago.

Construction is very active &t all the urban centers.
Industrizl concerns are still doing & good volume of business,
and have had no difficulty in teking on new business ¢ con-
pensate for contracts now in process of completion. The general
outlook is considered to be good, and it is Lelieved that
during the remainder of the year,the distrizs @s a whele will
show & prosperous condition, and that trade will continue in
good volume,





