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DECEMBER 

GRAIN MOVEMENT . Although it is estimated that about 62 per cent 
of the total wheat crop for the Northwest had been received at terminals 
by the middle of December the total of our loans to country banks has 
not decreased as would b~ expected, but on the contrary has increased. 
This estimate

1
of wheat moved is based upon Minneapolis receipts for the 

crop year between August 21 and December 15 of 56 million bushels, 
Duluth receipts of 29 millions; wheat milled by outside mills of 16 
millions and a deduct ion made for Canadian receipts of more than 8 
millions: Minneapolis receipts for all grains totaled about 21 mil~ions 
in November as compared with more than 25 millions in October and with 
receipts in November a year ago of less than 17 millions. The Duluth 
receipts exhibit similar tendencies . 

A comparison of Minneapolis receipts by cars during the 
first 23 days of December, 1920, with a similar period in November, 
1920, and in December a year ago, follows: 

Percent First Percent 

First First Dec . 1920 25 Days Dec. 1920 

23 Days 23 Days of of of 

of Dec. 1920 of Nov . 1920 Nov . 1920 Dec. 1919 Dec . 1919 

All Grains 9, 940 cars 11,929 cars 83 . 4 9,805 cars 101.4 

Wheat only 6, 391 n 8,779 n 72.9 7,189 n 89.0 

Stocks of grain in Minneapolis terminals on November 27 were 
16,542,000 bushels and have increased 31 per cent since October 30 . The 
combined stocks of Minneapolis and Duluth on November 27 were 23, 1 00,000 
bushels of all grains and were 8 per cent larger than the stocks at the 
close of October and a bout 86 per cent of the total stocks held the 
year before. The comb ined wheat stocks were 9,500,000 bushels at the 
close of November, which was substantially the same as at the c l ose of 
October. 

The amount of grain that has been used by local mills increased 
about 8 per cent in November as compared with the preceding month but 
the total production in the mills is only 82 per cent of a year ago and 
they are operating only to 52 per cent of their capacity . The flour 
shipments of Minneapolis and Duluth combined were about 8 per cent 
larger in November than in October but only 71 per cent of a year ago. 

GENERAL PRICE SITUATION. Wholesale prices for the more impor­
tant northwestern products declined substantially during the month of 
November . The high closing price for No . 1 Dark Northern cash wheat on 
October 30 was $2 . 17 and on November 30, $1.55 . Between the same dates 
there were pronounced declines in all other grains, in flour, in all 
kinds of livestock a t the South St . Paul Stock Yards, in some grades of 
wool, in most of the produce sold in the Minneapolis market, and in 
lumber. Dun's Review in quoting minimum prices for a selected list of 
22 commodities at wholesale in central national markets on December 3 
as compared with October 29 shows that the decline has not been confined 
to agricultural product s alone . There were substantial declines in 
~erge, print cloths, silks, rubber, copper, coke, lead, white lead, pig 
iron, and oak; as well as in butter, wheat, flour , hides, leather, hogs 
and ~eef . The only article exhibiting an increase was potatoes. These 
declin~s which have taken place in prices are remarkably uniform when 
comparisons are made with relative pre-war price levels . It is appar­
ent that the inevitable readjustment of prices following the close of a 
great war, has been taking place. The fact that this readjustment has 
come a~out ~ore smoothly and with less inconvenience than at any 
preceding time and without a widespread financial collapse is evidence 
that our economic and financial organization enjoys a solidity and 
strength which we have not heretofore fully appreciated . 
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BANKING DEVELOPMENTS IN NOVEMBER. Our loans to member banks 
,ere reduced more than $4,000 , 000 during the month. This was brought 
about by the return to us of $ 1,000,000 of our own notes no longer 
required for harve s ting purposes and by the receipt of eastern exc~ange 
for a sale to eastern buyers of Minneapolis municipal bonds amounting 
to about $3 , 000, 000. The total accommodation given member bai:iks on 
December 3, 1920, was $105 , 400,000 , of which $59 ,400,000 consisted of 
agricultural and livestock paper, and half of the remainder was loans 
secured by United States bonds . The 35 member ba nks in the largest 
cities collected from their cus tomers more than six millions during the 
month and reduced their loans with us six and a half millions. Inasmuch 
as the borrowings of the s e city banks declined more than our total loans 
to all member banks declined during the month, it is evident that the 
banks located i n the country districts received additional accommodation 
during the month to the extent of the difference of two millions, and 
this additional accommodation to country banks was extended to a ll 
sections of t he district. The dis count rates of the Federa l Reserve 
Bank remained unchanged and November market r ates d i d not change 
materially. Commercial pa per is selling a t 8 per cent as compared with 
5\ last year, while customers' rate at banks is 7½ per cent as compared 
with 5h per cent a year ago. The tota l accommodation given by this bank 
to its member banks had increased 34 per cent on December 3 when com­
pared with December 5 a year ago . 

BANKING CONDITI ONS ON DECEMBER 23, 1920. Between December 3 
and 23 this bank collected 10 million dollars of loans from city 
bankers in the form of rediscounted bu s iness paper and increased the 
agricultural and livestock loans by one and a half millions and increased 
the loans secured by Unit ed States bonds by 2 millions. The net reduc­
tion was sufficient to enable us to reduce our rediscounts with other 
Federal Reserve Banks by about 5 milli ons. There has been no import ant 
change between these two dates in the total amount of note issues, or 
interest r ntes. The total a ccommodation given by this bank to its 
member banks on December 23 had increased more than 19 per cent as 
compared with December 23 a year ago . 

LIVESTOCK. The receipts at South St . Paul in November increased 
32 per cent over October and were slightly larger than a year ago. 
This increase in volume of shipments coupled with the prevalence of 
poor and common grade cattle, increas ed offerings in poultry, slackened 
country demand for stockers a nd feeders, inadequate stock cars for 
shipping purposes, and low prices in the eastern markets, account for a 
great decline ir. the prices realized. The big day of the year in cattle 
was November 15 when 25 ,657 head, exclusive of calves , were received. 
More feeders were shipped in November than in October but about 10 
per cent less than a yea r ago . Hog receipts in November were 42 per 
cent larger than in October and only slightly better in quality . During 
the week of November 24, there was a phenomenal decline in hog prices , 
bringing them considerably lower than when the United States entered the 
war. The increase in receipts of all kinds of cattle in November 
brought the t otal for the year from January 1 up to the tota l receipts 
for a similar period in the previous year. 

BUILDING AND LUMBER . Building operations measured by the 
numbe r and valuation of permits declined in November to about two-thirds 
0

~ the October volume . A more striking contrast is shown with the 
f ig~res of a year ago, the va luation of current permits having declined 
to ~3 per cent of November , 1919. The cities of Great Falls Missoula 
nd Fargo exhibited substantial increases despite the gener;l downward 

tendency. 

Reports from a selected lis t of lumber manufacturers and 
reta~lers covering operations for Novembe-r, indicate substantial 
decl:nes in lumber cut, in shipments by manufacturers and in sales by 
ret~iler~ . In a comparison made with a year ago for these same com­
panies, it appears that there have been substantial declines in ship­
reents of manufacturers, in sales of retailers, in lumber cut, and in the 
number of men employed, but there were increases in stocks on hand both 
for manufacturers and retailers . ' 

LAKE TRANSPORTATION . Inter - lake navigation closed December 13 
with a total tonnage of iron ore shipped from upper lake ports from 
the opening of navigation of 58,527,226 tons which is 24 per cent larger 
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than during the precedi ng season and 22 per cent larger than the ~O- year 
aver age from 1909 to 1 918 inclusive . The tot al coal tonna ge recei~ed 
at the Dul uth- Superior Ha rbor from the opening to the clos e of ~avi- . 
gation t ot a l ed 9,030,696 t on s which wa s 102 per cent 0£ the receipts in 
1919 and 79 per cent of the receipts in 1918, and abou~ 92 per cent of 
the average yearly receipts from 1915 to 191 9. E~ceptio~a lly f avora ble 
weat her condi tions a t t h e end of the s eason made 1 t pos sibl e t o ov ercome 
some of the deficienc ies of the spring mont hs . The s ea son ' s r eceipts 
of coal when added to t he s tocks on hand at t he opening of navigation 
in 1919 were 11 , 330,000 tons , and for 1920 but 9, 170 , 000 tons . The 
shortage is greates t for bituminous coal, amounting to 1,900,000 tons. 
Frei ght tonnage passing through the Soo Canals in November wa s less 
than three- quarters of the October volume but nea r l y double tha t of 
a year ago . 

COPPER MINING . Copper production in November wa s subs t ant i a l ly 
the same a s in October , but only 80 per cent of a yea r ago . Lack of 
export demand and low prices a ccount for this decline . The number of 
men employed i n these mines i n November was about 8 8 per cent of October 
and 81 per cent of a year ago . After due all owance is mad e for the 
richer quality of some of the ore, it i s eviden t tha t increas ed 
eff iciency has taken pla ce in t h e l abor force . Wa ge reductions were 
quite general in tho Michigan section . 

GENERAL BUSINESS CONDITIONS . The genera l sit ua tion a s to 
changes wh i ch t ook pl a ce i n the volume of business and in the price 
level during November may be measured by the volume of payments ma de 
through clea r i ng hous e bank s in the eleven most i mportant cities of this 
district . The average v olume per week during the five weeks ending 
December 1 as compared with four weeks ending October 27 indica t ed a 
decline of 9 per c ent . Some of this decline may be cons idered a s s ea sonal 
because a comparison of simila r periods l a st yea r indica ted a decline 
of four per cent. In spite of the genera l downwa rd tendency, the city 
of Great Fa l ls recorded a s ubst antia l increase. As compared with 
November a year ago , these payments t h rough ba nks exhibit a n increase 
of 5 per cent , owing t o increase s in t he cities of Aberdeen, Duluth, 
Great Falls , He l ena , Superi or and Wi□ona, the grea t e s t increase being 
recorded i n Duluth where the volume had doubled. 

Sta t i stics of business f a ilures are valuable only as an index 
to past business condi t i ons and do not furni s h a r eliable barometer 
as to future conditions . However, the development s of bus ines s f ailures 
in November ar e interest ing a s they i ndi cate defini t e ly tha t los ses on 
inventori e s have been exceeding profit s on turnover . The number of 
fai lur es in t he Ninth Feder a l Res erve Di s tri c t for November was 37 as 
compared wi t h 16 i n October and a s compared with 6 in November a year 
ago . The t ota l liabiliti e s of the f a ilures in November we re $1 , 235,000 
as compared with $84,000 in Oct ober, and a s compa red wi t h $ 108,000 i n 
November a year ago . 

Re t ail trade enjoyed a n i ncrease in sales during Novembe r a s 
compared wi t h Octobe r, and owing to the fact tha t s tocks were lower , 
there was an i ncrease i n turn over. Both s t ock s and sale s measured in 
dollars r a t her than in quantities were l arger tha n in November a year 
ago . 

SUMMARY FOR THE MONTH. November when compa r ed with October 
v,a ~ a. month of declines in the pr oduct i on of lumber and copper ; i n 
bui l ding; i n t h e transporta tion of grain , ore , a nd coa l ; in t he number 
of men employed in the extractive i ndustries; and i n prices. Th ere 
~as 7°me increase in the production of flour, the movement of l i ves tock , 
aod i n t h e sal es of reta il s tores , but t he declines predomina ted as 
shown by t he volume of payments through the banks . 

S~MARY OF CONDITIONS IN NOVEMBER, 1 9 20 , AND A YEAR AGO . This 
yea r ha~ witnessed i n November a much l arger movemen t of grai n, live­
st 00k , iron ore and coa l t han a yea r ago, but p r oduction declined in 
flour, lumber , c opper and building . Stocks of g r ain a re lower than a 
year ago and all pr i ce s a re lower, but bank loa ns and i n teres t r a tes 
are on_ 1:- much. higher level. The i ncr ease in tran sport a tion of . 
commodit ies ev7dently exceeds in impor t anc e the decrease in production 
and manufacturi ng , a s the total payment s through banks increased over 
a year ago . Bot h sales and stocks of r e t a ilers , when mea sured in t heir 
dollar val ues , were l a rger than a yea r ago . 




