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There were some evidences during the month of impending changes in
the very high price levels which have continued for a long perioed, Efforts to
market merchandise have bamn more vigorous, salec have been more numnerous, and
advertising more extensive. Some price recessions have resulied, and in 2
limited way, there has been & marking down on certain classes of goods. The
result is not so interesting in connection with any reduction of consequence in
the cost of living, as it is when considered in its relation to probable condi-
tions during the next six months. Some change has undoubtedly cceurred, and
indications are that it will continue, exercising a corrective influence upon
high prices, and encouraging a gradusl return %o & more reasonable basgis. TUpon
the other hand, there is & heavy shortage of preduction,. and the transporiation
system, over the entirve country, ig heavily over burdened. Mills and faciories
are employing 21l the capable help they can obialin, but it is clear that & con-
siderable period must 2iill elapse before production catches up with the demand,
Progress is undoubtedly being uade, and some authorities are strongly inclined
to believe that price levels by July 1 will show changes of conseguence £¢ Come
pared with the present time.

In the Northwest, the itransporistion situation is serious. The amount
of empby cmr eguipment provided &t terminals for the movement of grain, flour,
and. other ilmportent commodities, was very limited during December, and hag in-
proved to only o moderate degree since then, OCountry elevators, terminal sleva-
tors, and all the larger inbterests are in urgent need of relief. The general
ghipping situation is e4ill suffering from the effects of the coal handler's
gtrike &% the Head of the Lakes, which has sericusly delayed the digtribution

of coal tointerior pelnfag This process of distribution, in fect, has not yet
been completed, and it has been difficult during the past thiriy days to keep

up with the demsnd from the country. The nation~wide coal strike created many
nnustal btransportation problems, and necessitated shipment of railroad fuel over
abnormal rgat@s and to abnormelly distent pointss This drew heavily upon the
mrﬂwmb4m,&uﬁmthzmmﬂ$Mccm*muwmmtwm;wm%dtahmﬂha%hw
tusiness, and the resulting 4ifficulties have besn reflected back ints the Northe
west in tne form of & very light supply of empity egulpment coming throuvgh the
Chicago gateway into the states of the Finth District, and small relief through
the Umahe gatewsy. The 1&fgsr cities in thig district have DLeen compelled o
rely to a very large extent ov such empby céirs as could be obiained through the hande
ling of incoming loads.

Improvement in the traffic situation resuliing from mild weather during
the latter part of December, contioued during ithe early part of Jenuary, bubt was
followed by heavy snows and colder weather, which altheough it hae not ilmpeded
traffic to the same extent as befors, has still put & burden on rail transporise
tion at 2 time vhen & free movemenit is urgently needed.

"gufficient work for all who care to work", using the words of a labor
union official, describes the present lsbor situation iy thie disztrict, excepting
for occasiongl insitances where owlng to local conditions, enployees in & particoe
lar trade are temporarily out of employments From the labor stendpoint the YV esr
should bte a faverable cne if the building progrem that is shead neterializes.
Recent investigations show that at Minneapolis, 84. Paunl and Duluth, the three
large centere of this district, the normal building program is shorit 12,500
residences, involving & consiructlion cost of not less than $40,000,000, This
condition is reflected in hizher rente and 8n advance in real cgtale values
throughout the disgtrict in proportion tou the size of the commnity. The shortege
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f housing ig proportionate to the sluggishness of construcilion work, and in-
reases steadily from month to month, At the larger centers residence construc—
ion is at the present time far below normal, although there has been throughout
be winter so far much activity in the comstruction of flaits and apsriments.

In labor circles there is much discussion of the cost of living, and more
houghtfel men are inclined to toke the position that there mwmst be incresses
n wages or an increase in the purchasing power of the dollar. Hadical propée
anda ig widesvread and is malking iftself felbs

The industrial situsation in the district remainsg about the same as during

the past few months, Facteories are running full time and booking all orders

they can fill, while there ig a continucus demand for & larger supply of skilled

labor, Individual production is not increased to any great extent, although an

improvement is noted in scwme of the larger concerns. A nucgber of importent ip- ,
dustries have Leen giving especial attention and study to the problem of indus- “
trial relations, and inmeuny plants new plans for closer relationship betwesn
employees and the management are being tested.

The demand for building materials is gquite active., Luvber, especislly, is
in keen demend and hard to obtalin. Osk finishing lunber is beconing scarce.
Reports of difficulty in cbitaining lath have been received, and factories en—
goged én mill work are very. busy.

Lumber operations are active with a féir prospect of & normal season of
oroduction. Shipments of lumber from the West are in good wvolume and not much
affected by the car shortage, The lumiber trade dces noit antieipate lower prices
for some time to come.

Winter operations in the mining districts of norithern Minnesota, Montana,
northern Michigen and the Black Hills show comparafively lititle change. The
Black Hills district is very quiet. The copper mines of northern Michigan and
Montana are active with an improved sale of copper, although still at.-a low
price. The copper ocutlook bas lmproved within the last 30 days, and the possi-~
bility of a reduction in the oubput on account of market conditions has largely
been obviated.

Wholesalers had a satigfactory year in 1919, and without exception, repori

a considerable scarcity of goods. Shipping conditicng have been bad durimg the
past 30 days which has hampered trade to a considerable extent. Free movement

of goods cannot be expecled, in the opinion of representatives of many lines of
trade, until the scarcity of many staple lines of goods can be overcome by larger
production.

No material reduction in wholesale prices is apparent, and is not likely to
result, in the opinion of most observers, until & more Tavorable laber and raw
material wmarket existbs.

There is undoubtedly & very broad market ahead., Shoriages which sghow them-
selves in housing accommodations at the larger centers extend to practicelly
every commodity, and observers in wholeszle lines of trade bhelieve that pedple
ag & whole are prepared to go inbo the market for a considerable volume of
purchases, namely, shoes, clothing, and articles of ubility, 2& soon as the price
situation is more favorable,

The agricultural outlook is good. The western half of the district haos been
covered with & good blanket of sunow which has diszppeared under warm winds, but

nost of the moigture has gone into the ground. The wastern half of the district

8till covered by & heavy snow blanket, which is very favorable tc winter wheat

nd rye. The seed wheat situation in the spring is csusing some concern, but

illers, bankers, and others interested have given the problem early attent ion

nd are congolidating the agricultural organizations in the district behind an

active campaign to locate and identify all availab® seed and prepare for such
distribution of supplies as may be required when spring planting comes arcund agein.
Much of the available seed is of doubtful germinating quality, and the larger part

of the wheat received at terminal markets is light in weight and shrunken. Hxpert : :
authorities are inclined to belisve that the shortage will not be acute if the present
plans are successfully worked out, and the sale and milling of wheat fit for seed
purposes can be stappede
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