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There were some evidences during the month of impending changes in 
the very high price levels which have continued for a long period. "Efforts to 
market merchandi:;,,e ba.ve been more vi,gorous, sales ri..ave been more numerm.1s, and 
advertising more extensive., Some price, recessions have res-a.lted, and in a 
limited way, there has bee11 a marking down on certain classes of good.s. 'rhe 
result is not so interestirig in conm.=iction with any reduction of consequence in 
the cost of living, as it is when considered in its rela.t ion to probable condi­
tions during the next six months.. Some chari.ge bas tLTldoubtedJ.y occurred., and 
indications are that it will continue, exercising a corrective influence upon 
high -prices, a.nd encnuraging a gradual return to a more reasonable bM1is. Upon 
the other band, there is a heavy shortage 6f production,.and the transportation 
system, over the entire country, is heavily ov-er burdened. Mills and factories 
are employing all the capable help they can obtain, but it is clee.r that a con­
siderable period :rmist still elapse before production catches up with the demand .• 
Progress is undoubtedly being iuade, and some authorities are strongly inclined 
to believe that price levels by July l will show changes of consequence as com­
:pared with the present time., 

In the Northwest, tht"- transportation situation is s,erious. The amount 
of empty car equipment -provided at terminals for the movement of grain, flour, 
ana. other importa.nt commod.ities 1 was very limited during December, and htis im­
proved to only a. morlerate degree since then. Co-w1try eleva.tors 1 terminal eleva­
tors, and all the larger interests are in urgent need of relief. The general 
shi:!:)ping situation is still suffering from the effect,e. of the coal hand.ler 1 s 
strike at the Head of the Lakes, which b.1..1.s seriously d.ela.yed the distribution 
of coal tointerfor points., This process of distribution, in fa.ct, has not yet 
been completed, and. it has been difficult during the pa.st thirty days to keep 
up with the derna.nd from the count11r. The natioU:..wide coal strike created. mauy 
unusual transportation problems, and. necessitated ship:D.ent of railroad fu.el over 
abnormal routes and to a1morma.lly d.istant points. Thh; drew heavily· upon the 
ea.r supply at a t iTI;e when ave,ilable c..,..1r equipment 111as needed to hendle other 
business, a.ml the resulting diff'icul ties have been reflected ·ca.ck into the NortrJ.­
west in the form of a w,ry light su:P:ply of empty equipment comixig through the 
Chicago gateway into the states o:f the Nintb District, and sma.11 r,,,lief through 
the Ornaha gateway. The larger cities in this d.is trict' hav,21 been compelled to 
rely to a very large extent on such empty cars as cou.lo. be obtain.ed through t1~.e hand-
1 ing of incoming loads. 

Improvement in the traffic situation resulting from mild weather during 
the latter part of December, continued during the early part of January, but was 
followed lly heavy snows and coltler weather, which although it has not impeded 
traffic to tl-:.e same e::dent as before, hat, still IJUt a burden on rail transporta­
tion at a ti.me when a. free movement is urgently needed. 

11 Suffic ient work for all who c,are to work"» using the worcls of a labor 
official, dee.cribes the present labor id.t,u.ation in this district, excepting 

for occt::,sional ir1stauces where owing to loca.l cond.i tions, enrplc,yees in a pa;rticu­
lar trade are temporarily out of employrn.ent,. From the labor stand.p,oint, the year 
should be a favorable one if the building progrem that is ahead na ter:ializes. 
Recant investigations show that at Minneapolis I St,. Penl and. Duluth, the three 
large centers of this district, the normal build.ing program is short 12,500 
residences, involving a construction cost of not less than $40 1 000 1 000. This 
condition is reflected in higher rents and an advance in real estate values 
throughout the district in proportion to the size of the community. The shortage 
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of housing is proportionate to the sluggishn.ess of constru.ction work, and in­
creases steadily from month to month., At the larger centers residence construe­
. ion is at the present time far below normal, al though there has been throughout 

win_ter so far rm.1ch activity in the constrc,ction of flats and a:pa.rtrr.e nts. 

In labor circles there is much discussiion of the cost of living, and more 
thoughtful mert are inclined to take the position that there must be incresses 
in wages or an increase in the purchasing power of the dollar,, Radical pro:pa­
ganda is widespread and is rn.aking itself felt .. 

industrial situ.a.tion in the district remains about the same as d·ur:tng 
few months. Factories a.re running full time a:nd booking all orders 

they can fill, while, there is a conti:tmous demand for a J.r::1,rger supply of skilled 
Individual :production is not increased to any great extent, a.l though an 

improvement is noted in some of the larger concerns. A number of important in­
dustries have been giving es:pecial attention and study to the problem of indus­
trial relations, and inn::any plants new plans for closer relationship betvrem 
employees and the management are being ter::.ted. 

The demancl for building rnaterials is q1.1ite active.. Luinber, es:peciall,y, is 
in keen demand and. hard to obtain.. Oak finishing lumbe1· is becoming scarce. 
Reports of diffic.ulty in obta.inirig lath have been received, and factories en-

, gaged cin mill work are very. busy .. 

Lum1:ier operationr, are active with a f(i,ir prospect o:f a normal season of 
Shipments of lumber from the West are in good vo1ume and. not mu.ch 

affected by the car shortage. The lumber tre.de does not anticipate lower prices 
some time to come .. 

Winter operations in the mining districts of northern Minnesota, Montana,, 
northern Michigan and the :Black Hills show compara\bively little change.. The 
:Bla,ck Hills district is very quiet. The copper mines of northern Michigan and 
Montana are active with an improved sale of copper~ although still at.a low 
price,. The copper outlook has improved within the last. 30 days, and the possi­
bility of a reduction in the output on account of market conditions has largely 
been o bvia.t ed .. 

. Wholesalers bad a satisfactory year in 1919 1 and without exception, repoz·t 
·· a considerable scarcity of goods,. Shipping conditions have been bad. du.r i:rg the 
.past 30 days which has hampered trade to a considerable extent.. Free m01vement 
of goods cannot be expected, in the opinion of representatives of many lines of 
trade, until the scarc:i cy- of many staple lines of goods can be overcome by larger 
prodi.iction. 

No .rmterial :reduction in wholesale prices is apparent, and. is not likely to 
rem1l t, in the opinion of most observers, until a. more favorable labor and raw 
material market exists. 

There is ui1doubtedly a very broad. market ahead,. Shortages which show them­
selves in housing accomrnodei.tions at the larger centers extend to practically 
every commodity, and observers in wholesale lines of trade believe that people 
as a whole are prepared to go into the market for a considerable volume of 
purchases, namely, shoes, clothing, and a.rticles of utility, ae soon as the price 
situation is more :favorable., 

The agricultural outlook is good. The we!:\tern half of the district has been 
covered with a good blanket of snow which has disappeared under warm winds, but 
most of the moisture has gone into the ground.. The ~ast.ern balf of the district 

.. is still covered by a heavy snow blanket, which is very favorable to wintE:Jr wheat 
The seec1 wheat situation in the spring is ca.using sowe cor.cern, but 

millers, bankers, an(l others interested have given the problem early at tent ion 
and are consolidating the agricultural organizations in the district behind. an 
active campaign to locate and identify all availab:S seed and prepare for such 
dist.cibution of supplies as may be required when s:9ring J:"llan·ti:rg comes around again., 
Much of the a,vailable seed h of doubtful germinating qu~ili ty, and the larger part 
of the wheat received a.t terminal markets is light in weight and shrunken., Expert 
authorities are inclined t.o believe that the shortage will not be acute if the present 
pla.ns are successfully ,,:orked out, and the sale and milling of wheat fit for seed 
purposes can be stopped. 
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