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The unfavorable transportation sibuation is the ocutstanding festure

of present conditions. Approximately 60,000 cars are needed to move what ig
left of last season's crop in the grain growing portion of the Winth District,
of which one-half are needsd to move wheab. Stocks still in the hendes of the
farmers represent about 11,000,000 bushels of whesi, and an egual gquantity of other
grains and corn. OCountry elevators contain 18,000,000 bushels of wheat, and
Minneapolis ard Duluth terminals something in excess of 11,000,000 bushels.

The car supply abt Minneapclis terminals averaged 527 cars a day for the firet
ten deys in Jenuvary and 240 cars @ day for the first ten deys of February. The
falling off for the 20-dsy pericd terminating 2t the middls of the month wasg
approximetely 3,000 cars, TFour hundred country slevators in the States of
Minnesota, North Dakota and South Dakota sre closed to the farmers, becsuse of
the inability to move accumilated stockse No substantial relief is in sight.

As a consequence of the slowing down of trapsportation which has conbtinuved since
the beginning of the crop movement, normal fall liquidation is nearly five
monthe delayed, and the Federal Reserve Banks and all commercial banks are

still carrying large loans, whichennot be liguidated until fam products are

- moved, The strain on credit is severe, and promises to become heavier if ligui-
dation cannot be foreced during the next six weeks and 2 substantial reduciion
of loans effected before the beglnning of spring farm operations dve about that
time, The planting season will create heavy demsnds upon the banks becsuse of
the scarcity and hlgh prices of seed wheat, and beceuse of high rates for farm
labor.

The agricul tural outlook is generally good. Winter snows have teen very
satisfactory in sections which needed mcisture, and the outlook is for a favor-
able planting seapobi.

Sales in farm implement lines &re very aciive.

The western half of the district reports that live stock is in better con-
dition than was anticipated sarly in ths winter. Mild weather bag cut down ths
feed rewuirvenents and the feed now in hand will be sufficient until the ranges
are available. The nuxmber of catile in Montanz is ounly aboui halfl of normal,
owing to heavy shioments to the market, and to outelde states last fall, result-
ing from the dronthe.

North Dekota reports that while forage west of the Missouri River wasg @i
tregsingly short, foreing & veduction in live stock herds of from 15 %o 30 per
cent, striking the herdest in the southwestern part of the state, that m@ubtlaas
these berds will scon be Tuilt vp to normel with imports of & better grade of
cattle from the eastern part of the state and from Minpesota and Iowa. Thies will
requirs some credit accommodation, but is a problem that can and will be solved
by the bankers and herdsmen when the time for action arrives.

Collectiong throughout the distriet show an average increase of 10 percent
over the same period a year ago, while collections in the drouth districts ill
be ouite slow until the next crop has been harvested. This 10 percent Increase
over last year mey be easily accounted for in the fact that purchases have
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fallen off some two percent and thai bankere reporiing from thirty-five points
in the district show loams almoet 50 percent greater than totals shown six
months ago. Farmers and deslers generally have been forced to borrow for
various purposes, including, no doubt, suns to setile old oblizations,

Congiderable activity is shown in the logging and lunber districts of
northern Minnesota, Wisconsin and Michigan, bub increasing difficulty in bring-
ing logs to the millsg-and abnormal wages and costs all along the line, lesad one
to believe that we may not expect lower prices for that part of the building
supplies that comes from the northern whods.

Recent tabulations of freight movements for Minneapolis show a falling off
of practically 3,000 cars as compared with the same month & year ago.

Out of twenty-four cities reporting oun postal savings, only six show an

increase in amount over last month, all others showing pronounced decrsasss
ranging from $23,000 down to $200,

Mining operations in Minnesots are limited to stripping with the amount
done this winter a bare two-thirds of normeal, accounted for by an extremsly
early winter. Freezing weather conbinued throughout the edu nart of the
SERB0N.

The Black Hills District reports ounly sboult 50 percent operations with a
rether discouraging outlook beceause of the low margin of profit in gold mined
under present conditions. The total gold cutput for the Black Hills is esti-
mted at BO0 ounces per day.

Copper mining in Michigan sand Montsna still continues at normal with
apthing wrusual to rapori.

, Wholesalers, including wholesale drugs, general merchandise, crockery,
Jewelry, hardware and farm lmplements, all have practically the same story.
Collections never betier, sales very satisfactory, merchandise still hard to

get, especially in lines manufactured in the East.

Thers is no feeling that there will De any great reducticn in prices of
merchandise, Some of the wholssalers and retallers are inclined to believe

that the top has been reached, and that some lines may show reducticns later

in the year. Wothing very definite, however, is known of the price situation
becange prices of merchandise are naturally affected by cost of production which
is still very high. : -

Reports of live stock receipts ai the South Saint Panl market show a
falling off of - 15,000 head for all classes during Jamsary, 1980, as compsred
with Janvary, 1919, Recelpts of hogs and shesp show an increase over lasi
year, while receipts of cattle have fallen off 20,848 head.

The milling situation in Minneapolis and throughout the district is passing

through o perisd of uncert With shipping conditions gquite unsatisfeactory,
and a feeling that the price may go down materially, there has teen & general

slowing up in this industr r the past month, naturally affecting trade bal- N
ancss for this district, I
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