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The si tuo.tion c..t the close of the month is very unusual , 
and in some respects extremely so.tisfactory . The grave inter­
national situction t ~t has developed durin; the lust 30 dtiys 
bas p~ov0ked no hoarding of gold . Country bc.nks are not 
graspii:g for cash to str~ng!hen their ;=-~serv:'.s. There ~has 
been no c..nxiety over their ~uture cred~t on ~he part?~ 
concerns that are large borrowers, and back or the sc..tis~a.ctory 
business situation is the fact th~t co ·ntry bank deposits 
~ re generally high, reserves strong c::.nd r2..tes norm.?-1, Bc.nks 
c.t urbr:...n cente·rs i:..re carrying s atisfn.ctOI'.Y deposits and good 
reserves , and while there bc:1.s been c.. very gr2.dual ha.rdening 
of ates the process has not reached beyond a rate level that 
is very ~trong at c minimum of 4½ percent , with the exception 
of terminal grain paper. A firmer tendency in bank r~tes is 
a desirable development, and will strengthen the general 
banking sit ation . 

The course of business during the month bas been normal , 
except as it has been interfered with by weather and trcffic 
conditions. The district is generally prosperous, c.nd the 
outlooA is very good . 

That these conditions should exist at a time when the 
future course of intcrr.ational affairs is so uncertain, ·s the 
most subst anti&l proof of the underlying confidence of the 
banking,. business and general public in the essential soundness 
of conditions in this district, and of the degree in TThich the 
public has confidence in the present ban-ing machinery of the 
United States . There is evidence o~ a gene7al belief that 
the banks o this district are well able to meet such demun s 
as may be imposed upon them, and that ~griculture,comrr.erce 
and industry feel that tne mobilization of banking strength 
and the reoonst ruction of the currency system that has occurred 
during the last two and a half years affords protection that 
is ample for all necessities . The significance o·c- this 
situation will be best understood by those who remember t e 
conditions prior to the panic late in 1907 , and reflect upon 
the effect the present situation might have produced, had 
recent ·.events occurred before the establishment of the Federal 
Reserve Sys em. 

The traffic situation during the month has been 
extr~mely unsatis actory . The shortage of cars h~s been severe, 
and ~as crippled all producing industries t the larger cent ers, 
bearin0 Nith especial severity upon t e movement of grain, and 
upon the milling industry . Terminals at the larger centers 
have been cha ed ·11i t c ,rs , and the swi tc ing of loads delivered 
at terminals tot -eir respective destinations has been so slow 
and dif~icult as to cauGe great inconvenie~ce in the distribution 
of coal to consumers , in t~-e ha~1d:1..ln; of p:r0,.-uce , and in the 
delivery of frei~:t. Recent car service r~liet measures have 
begun to produce some effz.,t , noticea.b:2.e chie:ly in an improve­
:11ent OJ. tbe ru~lL1.llf; si tuat:i.on at inneaf·o:!..is , which terminal 
!'i.o.S been allotted 700 empties , and is s:-nipping two train loads 
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Te rc.rfic ~;it11c.1·O:1 0·rer e ist .:..ct as c. ~-;rhole 
has been equc..llr uns tis.C:..ctory, Br.::.nc line se.rvicf: h.:i. been 

erio1.,.sl y inte rupted, ~n t e mov r11c. .. n--'- of b:> o freig t d 
•ss ~ r -~ins h~s been ir•e l~r . is hos roduce 
~ ~u~- h distie'3:; c:t 3or..1e points , -where fue 1 supplies r.re s o:rt, and 

.cl"' r~ si '"'a-r, · :1.~ r:1os vio-orous measu es in order o p:revent 
SU .:"r :•juo · ~ servic~ rn t e , .::.n lin;; O: wai 1 as 

"' - 1 ·rup-l;~d. Frequent stormt have impose ver ceavy 
t-.. uF;!: :.....:o:r, D of e re:.· lro~d lines , ·::hich 2..v had great 
·i.::.:ic.;u. -~- in keeping tracks cl~c:.r. 

F'ebruE:.~Y _ ... rt in est·_'.)_ :;. .. iin- .:. reco d. for 
ri ter o-:: i ' ·.,:,.s al co:1-.:;i 11 ... ~..:: ,.. ::le., .i :: e•·-:. em~l~' : .... a ,y sno -

1 . ' · · ... ,. t· ran f·- :s. A2.tn.0 u--. ..1.ee 1.n~ -~:,e ~r::.. c..,.:; o ti :,a er c ~ s-
J • .. ;:: ""'._ .. __ ... ~,1~ 1 - ~,-"" ,:::-.,.,~ .. • t~·- t'e r,o . ·- ... ion . c... • .l.1-.--PS, Cl l'..s ./t,C e.:,c., .;.. t: <--la .._ ~'-'~ - • 

,r. -. : ;-1:10 s .~ :.~ ..... c -01· J ·~ , • co_lect · 1 :-is ·. ,e f"; 1.· ... o _·ocd. . 
report that the ou-':look l.S for [ill e.·J.. .i:?mel y 

··:: tL · he p ·ob~b· li y -~b .... t -: 1·ruers ,l. J. be 
son ~ccount f he snortage of ~ooci 5 e· in 

nr y loca:i:.. t ~S J t..nJ he liJh _p1•ices th-t t ey ·:Jill' a ve to 
p~· ~or ull s~e grain . Farm l& or proreises o be scarce 
-- nd . ·sh. ~-e c.creage planted, in view of tl e e-·c llant 
soil p2'epc.rn.tion las·~ fall , w· 11 be co sid'-" rc:..bly l:i.rger 't' 

a yaa go , .'"'i-:n t· ~ p:.:-omis .... of E.. ub t .:..n ~ incr s · 
-c:( ea:G an flax especi.:i.lly . Expe t obser\rers are · nc ined 
to believe ·at · _prices ·N · 11 continue big' , and t ~ t f~rmers 
~i 1 1ealize .ell on t eir 1917 crop. Conditions point to 
an ~c tive year at country banks , witn a c orrespon· ·ng y good 
demrnd t city points. 

Live s~oc k bas ~intered well in tha western n~ tas 
£.HG, .:..n~ p ices ht..ve been very good . So~e ~ool has 

b --" en C•""' 1tr~r·ted -or rt ao C"' .,. c- ,,-.... . -1· l0 s ... --~ . 1· ··'·e· . - -- \J" Gv - '-' J'-"1 , 1..1 • ..., • V.!-w- • 6!. ~iJ 

pr iu~ in t e r.lstory of tne West . .'Tet-·c:.e-r . tee.cs, averagin.= 
C'JO pound.-5 eac~ ara n good demand a:c c.:c;,roxi;!i.ate y 8 cent :; , 

a.r ... dsto.::;k:~'3n :~e. thr:...~ :a :t)rice ot:.tl-:>,"11. .'3 cxcell .t. Lams 
t ' t "ha,re l?. ,r ... o •. feed are sel inG at c~JJ;>ro:·imc:..tely 1 cent 
Stock st et:> ar·a bar.i to °Juy &t 10 . 00 . Europe.:..n go ernmen 
are out o~ toe n~rket o far as horses are conce~ne , ad 
the demand has practically ceased . 

February recei. t u the South St . P~ul st CAyards 
amount to 42,742 cattle, e:.n increase o:: 8 , 418 , and 11,107 
calves, incre~se o~ 456 . og rece~pts fell off 38 ,oo~­
sheep recei 4 S ~ell off 24,944; and total car receipts ~er~' 
off 1,321 , th ,:, :ir-• c E-!'.lbes being due c' · efly to the xtreme 
cold and be 0.::. "f cul ies o-: trans orta ·on . Prices on t~ . .: 
market durin-.; t:ne mon~h ·.vere very r.if;h -or c..ll c asses o-<­
stock. 

The see situation over the dis r·ct is no s Si~i ~ -
fuctory os tt mi-ht be . While many farmers have c.lr .:..d_r 
p·ovlded ~t~ere ~ill be · ood deman' ~or 1 o= t e -~- i •- ~ 
kids of see g~ain , w1d for corn; ~nd seed pot~toes will j-
li i~h in pric"' an hard to get . Country bcl!l -s c:.nd agrL.,e_ ~L- · -
al associc:..t"..ons are :;ivjn~ careful tt .. ·';ic: tot· ·s z,J.. t J.u. 
and are ,;1a:.:-ntr.g fo.:.-~8'.!'s to a.ct ·:;i tho"'..l.., u ~:; ay . 
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T e industri 1 outlook is goo , ·,,~t1, the e;rneption of 
minor l~bor tro o es th~t ~re in progress , c.n t' e pr spact o 
st il}et: .:.:ractinc se eral lines , th-t , re sc'.,.eduled. ~or tr..e 
n er :::ut1.1r.s. Employe~s ~e of t e opinion tt.~t not Ti t'1st.:.nding 
ne ac : ve demc;..,d £or L.!.bOr _. ·, d t·.e Ui1i::-orraly ' is -.;.ver~--e 
~ 0 e r~te, t~e ::-irst h~lf of he Y-~r ~ill ~it ess consider bl 

uneasiness i,d)C·r disturbi::.nces comi ~ du · n;; t' e sp ing 
mcnt: s ·.1ill h .:. ve ~ furt .er un:c::.vo ab· e e f~ ect c19on sp:rin-=> 
cons~ •·1-ction, -:1'1:ic.r. h::i.s ;:lready hean cut d0:.-m to some extent 
by t:1e \'''l..1- u.::..11, Pi6 h. price of buil ing m.::..~ ric.l ._.nd high l.. ... bor 
cos,;,.;. 

Production ·n the copper dist.riots of northern 
Michig.::..n ~.nd I.:'on-::..:..n..... proceeds c.t e .·cepti on, ... 11 }' high level . 
T e iron mini::ig; dis tricts of northern i~h-:.g.::.n LJJ. northern 
1 innesota c~r.c ,:,1·nr;r.r::.. I"'.g :01~ - very heavy ser..son. The principi:.l 
nortn ~1 !..iirr:esotr. ope:·-tors · :...ve kept t. ~vir forces toget er 
as ;rel· cs rossJ ble durj n 0 the -:1inter months in .,.nticipc..tion 
of extrvmely °£.i=.;.).Y/ d.em.:..nC:.3 ~or ore) .:.nd s necessity of moving 
an eAoe t:ojcl c~1na.g~ f~0m the mines to tlle shipping docks 
o~ L~~c 8up~rior. 

xpert observers in b~nking ) industri~l c:.nd comrr.ercicl 
l ines ere of th9 opin1 n th~t this district is~ his time 
in V-8i'.' so·..,.,,~ -:::0 C,j t,iO!l., .:.nd h.:..t the spring mon hs :1ill 
:"i nef--:c ::. c~•n:: -'..J 'L - . l: deo-ree of c.cti vi cy [ .. nd p.rosperi t y . ·~sre 
is a ,-:ro:1g 1-, - ,),.:p(~t . .,i-.ct ·t.11e end of 2.. lonz period of xtremely 
cheap r.:oncy · e. ~-.; i'12n , €;.Dd it is believed ..... .::.t ~ :-et!.lrn o 
normal 2-tes t;"il~ i:.a.ve a good e..L::ec:. upon business. 

So-c &lled ~P-r contruets > of both~ direc c..nd indirect 
n~ture , ._., ich ll .... ve given some .:.ddition-..1 business to firms 
w~ thin the district> 1.<.!'e t ... perinr; off., und r:ill shortly 
d1sapPecr . his b t ine~s > .1hic • -:d t::.e fc.vorc:-.ble ef-"-'ect o-" 
a:;fordin0 needed p;.od· . ...:rtj on :-,·t.en ii, ~-1;:..s 1i st co:1't:::acted , 
ceased sorneti~e cc0 to be of cny re~l ~ri~ort -r.Ge ~~ c~~- red 
with the otc.l in· str·.__1 :-ocuction ,yf t·1~ d1 t:~ict ,1 the 
loss ~ill not be :elt. 




