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W h i c h N i n t h D i s t r i c t e c o n o m i c i n d i c a t o r s * i f a n y , l e a d c h a n g e s i n 

n a t i o n a l e c o n o m i c a c t i v i t y ? The a n a l y s i s t o answer t h i s q u e s t i o n i n v o l v e d 

two s t e p s : 

(1 ) C l a s s i f i c a t i o n o f m o n t h l y i n d i c a t o r s o f d i s t r i c t 

b u s i n e s s a c t i v i t y as t o t h e i r c y c l i c a l s e n s i t i v i t y . 

(2) A n a l y s i s o f a l l l e a d i n g d i s t r i c t i n d i c a t o r s i n 

o r d e r t o d e t e r m i n e t h e i r s u i t a b i l i t y a s l e a d i n g 

i n d i c a t o r s o f n a t i o n a l e c o n o m i c a c t i v i t y . 

H i s t o r i c a l d a t a w e r e o b t a i n e d and p l o t t e d f o r m o n t h l y i n d i c a t o r s 

o f d i s t r i c t b u s i n e s s a c t i v i t y , and t h e c y c l i c a l s e n s i t i v i t y o f e a c h s e r i e s 

was d e t e r m i n e d . E a c h s e r i e s was compa red t o n a t i o n a l b u s i n e s s f l u c t u a t i o n s 

as s p e c i f i e d b y t h e N a t i o n a l B u r e a u o f E c o n o m i c R e s e a r c h (NBER) r e s e a r c h c y c l e 

r e f e r e n c e d a t e s and c l a s s i f i e d a s t o i t s c y c l i c a l t i m i n g : l e a d i n g , c o ­

i n c i d e n t a l , l a g g i n g , o r c y c l i c a l l y i n s e n s i t i v e . — ^ The r e s u l t s o f t h i s 

s c r e e n i n g a r e shown i n T a b l e 1 ; 27 m o n t h l y i n d i c a t o r s w e r e d e t e r m i n e d t o l e a d 

changes i n n a t i o n a l e c o n o m i c a c t i v i t y . The d i s t r i c t ' s b u s i n e s s f a i l u r e s and i r o n 

o r e p r o d u c t i o n s e r i e s w e r e e x c l u d e d f r o m t h i s p r e l i m i n a r y s c r e e n i n g b e c a u s e 

t h e y do n o t have s t a b l e s e a s o n a l p a t t e r n s . 

E a c h s e r i e s was e x a m i n e d w i t h r e s p e c t t o t h e 57/58, t h e 60 /6 l , and t h e 
c u r r e n t b u s i n e s s c o n t r a c t i o n s . The m o n t h l y t u r n i n g p o i n t s a s d e t e r m i n e d b y t h e 
NBER w e r e i n d i c a t e d o n e a c h c h a r t , and b y v i s u a l i n s p e c t i o n a d e c i s i o n was made 
as t o e a c h s e r i e s ' c y c l i c a l s e n s i t i v i t y . To b e c l a s s i f i e d a s a l e a d i n g i n d i c a t o r , 
a s e r i e s h a d t o l e a d a t e i t h e r t h e peak o r t h e t r o u g h o f t h e b u s i n e s s c y c l e b u t 
no t n e c e s s a r i l y b o t h . A c o i n c i d e n t a l i n d i c a t o r h a d t o c l o s e l y a p p r o x i m a t e b o t h 
t h e n a t i o n a l peak and t r o u g h . A l a g g i n g i n d i c a t o r c o u l d l a g b o t h p e a k s and t r o u g h s 
i n n a t i o n a l e c o n o m i c a c t i v i t y o r l a g e i t h e r a peak o r t r o u g h i f i t c o i n c i d e d w i t h 
t h e o t h e r t u r n i n g p o i n t . A c y c l i c a l l y i n s e n s i t i v e i n d i c a t o r d e m o n s t r a t e d no d i s ­
c e r n i b l e c y c l i c a l movements d u r i n g n a t i o n a l b u s i n e s s e x p a n s i o n s and c o n t r a c t i o n s . 
A l l d a t a u s e d w e r e s e a s o n a l l y a d j u s t e d , and i n some c a s e s a d j u s t e d f o r e r r a t i c 
f l u c t u a t i o n s . 
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N e x t , e a c h d i s t r i c t l e a d i n g i n d i c a t o r was e v a l u a t e d t o a s c e r t a i n 

i t s s u i t a b i l i t y as a l e a d e r o f changes i n n a t i o n a l e c o n o m i c a c t i v i t y . T h i s 

was a c c o m p l i s h e d b y d e v i s i n g t h e f o l l o w i n g c r i t e r i a : 

(1 ) Does i t l e a d a t b o t h p e a k s and t r o u g h s ? T h i s 

c r i t e r i o n w i l l d e t e r m i n e i f t h e i n d i c a t o r 

l e a d s J u s t b u s i n e s s d o w n t u r n s o r b o t h b u s i n e s s 

down tu rns a n d u p t u r n s . 

( 2 ) Does t h e d i s t r i c t i n d i c a t o r p r e c e d e o r f o l l o w 

movements i n t h e c o m p a r a b l e n a t i o n a l i n d i c a t o r ? 

I f t h e d i s t r i c t i n d i c a t o r g e n e r a l l y f o l l o w s movements 

i n t h e n a t i o n a l i n d i c a t o r , t h e n a t i o n a l f i g u r e w i l l 

p r o v i d e an e a r l i e r w a r n i n g o f c h a n g e s i n n a t i o n a l 

e c o n o m i c a c t i v i t y . 

(3 ) How e r r a t i c i s t h e s e r i e s ? I n d e n o t i n g c y c l i c a l 

c h a n g e s i n e c o n o m i c a c t i v i t y , a smooth s e r i e s h a s 

t h e a d v a n t a g e o f b e i n g more l i k e l y t o g i v e p romp t 

n o t i c e o f t h e b e g i n n i n g o f a new c y c l i c a l p h a s e . A 

2 / 

s e r i e s MCD^ was u s e d t o m e a s u r e t h e s m o o t h n e s s o f 

a p a r t i c u l a r s e r i e s . 

(U) How s o o n i s t h e i n d i c a t o r a v a i l a b l e ? F o r an i n d i c a t o r 

t o b e v a l u a b l e i n c u r r e n t e c o n o m i c a n a l y s i s , i t mus t b e 

c u r r e n t . 

2 
" M C D " s t a n d s f o r "months f o r c y c l i c a l d o m i n a n c e " a n d m e a s u r e s t h e 

a p p r o p r i a t e t i m e s p a n o v e r w h i c h t o o b s e r v e c y c l i c a l movements i n a m o n t h l y s e r i e s . 
I t i s t h e s h o r t e s t s p a n i n months f o r w h i c h t h e a v e r a g e p e r c e n t a g e change ( w i t h o u t 
r e g a r d t o s i g n ) i n t h e c y c l i c a l component i s l a r g e r t h a n t h e a v e r a g e p e r c e n t a g e 
change ( w i t h o u t r e g a r d t o s i g n ) i n t h e i r r e g u l a r component and r e m a i n s s o . Thus i t 
i n d i c a t e s t h e p o i n t a t w h i c h f l u c t u a t i o n s i n t h e s e a s o n a l l y a d j u s t e d s e r i e s become 
d o m i n a t e d b y c y c l i c a l r a t h e r t h a n i r r e g u l a r m o v e m e n t s . T h i s m e a s u r e was d e v e l o p e d b y 
t h e NBER a n d i s compu ted u s i n g t h e Census X - l l s e a s o n a l a d j u s t m e n t p r o g r a m . The 
f o l l o w i n g s t a n d a r d was u s e d i n e v a l u a t i n g e a c h s e r i e s : an MCD o f 1 o r 2 w o u l d 
i n d i c a t e a smooth s e r i e s ; 3 o r U , a f a i r l y e r r a t i c s e r i e s ; and 5 o r 6 , a v e r y e r r a t i c 
s e r i e s . 
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E a c h l e a d i n g i n d i c a t o r was a l s o e x a m i n e d t o s e e how i t l e a d s 

changes i n a g g r e g a t e m e a s u r e s o f n a t i o n a l e c o n o m i c a c t i v i t y . T a b l e 2 l i s t s 

t h e s e a g g r e g a t e measu res w h i c h i n mos t c a s e s a p p r o x i m a t e t h e b u s i n e s s c y c l e 

r e f e r e n c e d a t e s e s t a b l i s h e d b y t h e NBER. The t u r n i n g p o i n t s i n t h e u n e m p l o y ­

ment r a t e and t h e F e d e r a l R e s e r v e B o a r d i n d u s t r i a l p r o d u c t i o n i n d e x g e n e r a l l y 

l e d NBER r e f e r e n c e d a t e s a t t h e p e a k s , b u t none o f t h e s e i n d i c a t o r s w e r e c o n ­

c l u s i v e l e a d e r s o f b u s i n e s s e x p a n s i o n . M e a s u r e s o f d i s t r i c t a g g r e g a t e e c o n o m i c 

a c t i v i t y h a v e t e n d e d t o c o i n c i d e i f n o t s l i g h t l y l a g n a t i o n a l m e a s u r e s . The 

d i s t r i c t unemployment r a t e , h o w e v e r , h a s s t a r t e d c l i m b i n g b e f o r e t h e n a t i o n a l 

r a t e , p r i o r t o t h e n a t i o n a l b u s i n e s s c y c l e r e a c h i n g i t s p e a k . 

I n o r d e r t o f a c i l i t a t e t h i s a n a l y s i s , t h e d i s t r i c t ' s l e a d i n g i n d i c a t o r s 

w i l l b e g r o u p e d a c c o r d i n g t o t h e e c o n o m i c p r o c e s s t h e y r e p r e s e n t . The f i r s t 

g r o u p t o b e d i s c u s s e d w i l l b e t h o s e d i s t r i c t i n d i c a t o r s o f employment and u n e m p l o y ­

ment t h a t l e a d changes i n n a t i o n a l e c o n o m i c a c t i v i t y . 

EMPLOYMENT AND UNEMPLOYMENT 

The d a t a f o r e v a l u a t i n g t h e s e s e r i e s a r e c o n t a i n e d i n T a b l e 3 . 

1 . MANUFACTURING EMPLOYMENT AND I T S COMPONENTS - T h e s e d i s t r i c t 

i n d i c a t o r s g e n e r a l l y l e a d d o w n t u r n s i n t h e n a t i o n a l economy and l a g a t t h e 

u p t u r n s , t e n d i n g t o f o l l o w v e r y c l o s e l y t h e movements i n t h e c o m p a r a b l e 

n a t i o n a l s e r i e s . The d i s t r i c t s e r i e s ' l e a d a t t h e d o w n t u r n s , h o w e v e r , i s q u i t e 

s m a l l . T h e r e i s g e n e r a l l y v e r y l i t t l e e r r a t i c movement i n t h e t o t a l m a n u f a c t u r i n g 

and d u r a b l e goods s e r i e s , and t h e y a r e a v a i l a b l e a p p r o x i m a t e l y t h r e e weeks a f t e r 

t h e end o f t h e month t o w h i c h t h e y a p p l y . A l s o , due t o t h e s h o r t l e a d a t down ­

t u r n s , t h e s e i n d i c a t o r s do n o t l e a d i m p o r t a n t n a t i o n a l a g g r e g a t e i n d i c a t o r s 

s u c h as t h e i n d u s t r i a l p r o d u c t i o n i n d e x and t h e unemp loyment r a t e . 

2. CONSTRUCTION EMPLOYMENT - T h i s i n d i c a t o r l e a d s p e a k s i n t h e 

b u s i n e s s c y c l e by a p p r o x i m a t e l y a y e a r i n b o t h t h e d i s t r i c t a n d t h e n a t i o n , w h i l e 

i t a p p r o x i m a t e l y c o i n c i d e s w i t h t r o u g h s . A l t h o u g h d i s t r i c t c o n s t r u c t i o n 
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e m p l o y m e n t ' s l e a d a t d o w n t u r n s i s q u i t e s u b s t a n t i a l , i t i s a n e r r a t i c i n d i c a t o r 

w i t h a n MCD o f k. The i n d i c a t o r , h o w e v e r , i s a v a i l a b l e q u i t e p r o m p t l y a n d does 

l e a d c h a n g e s i n a g g r e g a t e m e a s u r e s o f n a t i o n a l e c o n o m i c a c t i v i t y . 

3 . UNEMPLOYMENT AND THE UNEMPLOYMENT RATE - T h e s e i n d i c a t o r s i n b o t h 

t h e d i s t r i c t and t h e n a t i o n l e a d c o n t r a c t i o n s i n t h e n a t i o n a l economy b u t l a g 

t h e e x p a n s i o n s . I n g e n e r a l , t h e d i s t r i c t unemp loyment r a t e h a s l e d c h a n g e s i n 

t h e n a t i o n a l r a t e , b u t t h i s was n o t t h e c a s e i n 1969. A f a i r l y smooth s e r i e s , 

i t i s a v a i l a b l e t h r e e weeks a f t e r t h e end o f t h e month t o w h i c h i t a p p l i e s . 

I n a d d i t i o n , i t does no t l e a d o t h e r a g g r e g a t e n a t i o n a l i n d i c a t o r s by a s u b s t a n t i a l 

t i m e p e r i o d . 

k. I N I T I A L CLAIMS AND INSURED UNEMPLOYMENT - A g a i n , t h e s e d i s t r i c t 

i n d i c a t o r s l e a d c o n t r a c t i o n s b u t g e n e r a l l y t e n d t o f o l l o w e x p a n s i o n s . T h e i r 

l e a d i s v e r y s u b s t a n t i a l a t d o w n t u r n s , and c y c l i c a l movements i n d i s t r i c t i n i t i a l 

c l a i m s t e n d t o l a g t h o s e i n t h e n a t i o n . One v a l u e o f t h e s e s e r i e s i s t h a t t h e y 

l e a d changes i n t h e unemployment r a t e . Though f a i r l y e r r a t i c , t h e s e s e r i e s a r e 

a v a i l a b l e w i t h i n two t o t h r e e weeks a f t e r t h e c l o s e o f t h e m o n t h , and l e a d 

a g g r e g a t e n a t i o n a l economic i n d i c a t o r s b e f o r e p e a k s o c c u r i n t h e m . 

5. AVERAGE WEEKLY HOURS WORKED IN MANUFACTURING - T h i s i n d i c a t o r ' s 

p e r f o r m a n c e i n t h e d i s t r i c t a p p r o x i m a t e s t h a t o f t h e n a t i o n a l i n d i c a t o r . I t h a s 

t u r n e d down p r i o r t o b u s i n e s s c o n t r a c t i o n s b y a s u b s t a n t i a l number o f m o n t h s , 

w h i l e i t s l e a d b e f o r e b u s i n e s s e x p a n s i o n s h a s b e e n q u i t e s m a l l . I t i s q u i t e a n 

e r r a t i c s e r i e s w i t h an MCD o f h, b u t t h e d a t a a r e a v a i l a b l e q u i t e p r o m p t l y . 

6. LABOR TURNOVER DATA - B o t h t h e n a t i o n a l and d i s t r i c t i n d i c a t o r s — 

a c c e s s i o n , new h i r e , s e p a r a t i o n , l a y o f f , and q u i t r a t e s — t e n d t o l e a d e x p a n s i o n 

and c o n t r a c t i o n s i n n a t i o n a l e c o n o m i c a c t i v i t y . They h a v e t h e d r a w b a c k o f b e i n g 

v e r y e r r a t i c , and t h e r e i s a s u b s t a n t i a l d e l a y i n o b t a i n i n g t h e m . 
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7 . HELP WANTED ADVERTISING INDEX - T h i s i n d i c a t o r i n b o t h t h e d i s t r i c t 

and t h e n a t i o n l e a d s c o n t r a c t i o n s and c o i n c i d e s w i t h e x p a n s i o n s i n n a t i o n a l 

e c o n o m i c a c t i v i t y . The l e a d b e f o r e c o n t r a c t i o n s i s q u i t e l o n g a n d a p p r o x i m a t e l y 

t h e same i n b o t h t h e d i s t r i c t and t h e n a t i o n . The d i s t r i c t s e r i e s i s r e c e i v e d 

a b o u t a month b e f o r e t h e n a t i o n a l s e r i e s a n d h a s a n MCD o f o n l y 1 . 

EVALUATION - C o n s t r u c t i o n e m p l o y m e n t , i n i t i a l c l a i m s , i n s u r e d u n e m p l o y ­

m e n t , a v e r a g e w e e k l y h o u r s w o r k e d i n m a n u f a c t u r i n g , and t h e h e l p w a n t e d a d v e r t i s i n g 

i n d e x a l l s i g n i f i c a n t l y l e a d c o n t r a c t i o n s i n n a t i o n a l e c o n o m i c a c t i v i t y , w h i l e 

o n l y t h e a v e r a g e w e e k l y h o u r s w o r k e d i n m a n u f a c t u r i n g s e r i e s t e n d s t o l e a d e x ­

p a n s i o n s , i n mos t c a s e s , p e r f o r m a n c e s i n t h e d i s t r i c t and t h e n a t i o n a l s e r i e s 

a r e q u i t e s i m i l a r . I n a d d i t i o n , t h e s e i n d i c a t o r s t e n d t o l e a d a g g r e g a t e m e a s u r e s 

o f n a t i o n a l e c o n o m i c a c t i v i t y b e f o r e d o w n t u r n s . D i s t r i c t c o n s t r u c t i o n employment 

and a v e r a g e w e e k l y h o u r s w o r k e d i n m a n u f a c t u r i n g h a v e t h e d r a w b a c k o f b e i n g 

q u i t e e r r a t i c . D i s t r i c t and n a t i o n a l i n d i c a t o r s a r e a v a i l a b l e a t t h e same t i m e 

i n most c a s e s , e x c e p t f o r t h e d i s t r i c t h e l p w a n t e d a d v e r t i s i n g i n d e x w h i c h a r r i v e s 

b e f o r e t h e n a t i o n a l f i g u r e . L a b o r t u r n o v e r d a t a a r e e x c l u d e d b e c a u s e o f t h e i r 

e r r a t i c n a t u r e a n d t h e s u b s t a n t i a l d e l a y i n r e c e i v i n g t h e m . The unemp loyment r a t e 

l e a d s c o n t r a c t i o n s b u t b y a much s m a l l e r t i m e p e r i o d t h a n t h e o t h e r i n d i c a t o r s . 

MEASURES OF CONSTRUCTION A C T I V I T Y 

The d a t a f o r e v a l u a t i n g t h e s e s e r i e s a r e c o n t a i n e d i n T a b l e k. 

1 . TOTAL CONSTRUCTION CONTRACTS AWARDED - T h i s i n d i c a t o r i n b o t h 

t h e d i s t r i c t and t h e n a t i o n l e a d s b o t h u p t u r n s and d o w n t u r n s i n n a t i o n a l 

economic a c t i v i t y . I t s l e a d b e f o r e d o w n t u r n s has b e e n s u b s t a n t i a l : 17 months 

i n t h e d i s t r i c t and 13 months i n t h e n a t i o n as compared t o 8 and 10 months i n 

t h e d i s t r i c t and n a t i o n , r e s p e c t i v e l y , b e f o r e e x p a n s i o n s . T h i s s e r i e s a l s o 

l e a d s m a j o r i n d i c a t o r s o f n a t i o n a l a g g r e g a t e e c o n o m i c a c t i v i t y . I t w o u l d b e 

an e x c e l l e n t i n d i c a t o r e x c e p t f o r i t s e x t r e m e v o l a t i l i t y ; t h e s e r i e s h a s an 

MCD o f 6 . T h e r e i s a f o u r - t o - f i v e - w e e k l a g i n d a t a a v a i l a b i l i t y . 
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2 . TOTAL RESIDENTIAL CONTRACTS AWARDED - T h i s s e r i e s ' c h a r a c t e r i s t i c s a r e 

q u i t e s i m i l a r t o t h o s e e x h i b i t e d b y t h e t o t a l c o n t r a c t s a w a r d e d s e r i e s e x c e p t 

t h a t i t does n o t l e a d e x p a n s i o n s . The l e a d s a t c o n t r a c t i o n s f o r b o t h t h e d i s t r i c t 

and n a t i o n a l i n d i c a t o r s a r e e s s e n t i a l l y t h e same , and b o t h c o i n c i d e w i t h e x p a n ­

s i o n s . T h i s i s a l s o a v e r y e r r a t i c s e r i e s and i s a v a i l a b l e a f t e r a f o u r - t o - f i v e -

week t i m e d e l a y . 

3 . TOTAL NONRESIDENTIAL CONSTRUCTION CONTRACTS AWARDED - T h i s s e r i e s ' l e a d 

a t d o w n t u r n s i s s h o r t e r t h a n t h a t o f t h e t o t a l and r e s i d e n t i a l c o n t r a c t s 

a w a r d e d s e r i e s and h a s a f a i r l y s h o r t l e a d b e f o r e u p t u r n s . The n a t i o n a l s e r i e s 

g e n e r a l l y t u r n s b e f o r e t h e d i s t r i c t s e r i e s . The d i s t r i c t s e r i e s d i d n o t , h o w e v e r , 

e x h i b i t any c y c l i c a l p a t t e r n d u r i n g t h e 60/6l r e c e s s i o n . The s e r i e s c a n b e u s e d 

as a p r o x y f o r b u s i n e s s i n v e s t m e n t s p e n d i n g . I t a l s o l e a d s n a t i o n a l a g g r e g a t e 

measu res o f e c o n o m i c a c t i v i t y . I t i s q u i t e e r r a t i c and i s n o t a v a i l a b l e u n t i l 

a f t e r a f o u r - t o - f i v e - w e e k t i m e d e l a y . 

k. NUMBER OF HOUSING UNITS AUTHORIZED BY BUILDING PERMITS - T h i s 

i n d i c a t o r ' s a t t r i b u t e s a r e v e r y s i m i l a r t o t h o s e o f t h e c o n s t r u c t i o n c o n t r a c t s 

awarded s e r i e s . I n a d d i t i o n , i t c o u l d b e c o n s i d e r e d t h e d i s t r i c t s e r i e s t h a t i s 

s t c o m p a r a b l e t o t h e n a t i o n a l h o u s i n g s t a r t s s e r i e s . I t i s a v a i l a b l e abou t 

r e e weeks a f t e r t h e end o f t h e m o n t h . 

EVALUATION - V e r y s e n s i t i v e t o n a t i o n a l e c o n o m i c f l u c t u a t i o n s , t h e 

s t r i c t ' s c o n s t r u c t i o n s e r i e s t e n d t o l e a d c o n t r a c t i o n s b y a c o n s i d e r a b l e 

amount o f t i m e a n d e x p a n s i o n s by a s m a l l e r number o f m o n t h s . I n a d d i t i o n t o 

e x h i b i t i n g c y c l i c a l p a t t e r n s d u r i n g t h e 57/58, t h e 60/61, and t h e r e c e n t 

r e c e s s i o n , t h e s e s e r i e s h a d a p r o n o u n c e d c y c l i c a l p a t t e r n d u r i n g t h e 1967 

" m i n i - r e c e s s i o n . " The d i s t r i c t s e r i e s ' b e h a v i o r was v e r y s i m i l a r t o t h a t o f t h e 

c o m p a r a b l e n a t i o n a l s e r i e s . T h e s e i n d i c a t o r s a l s o l e a d c h a n g e s i n o t h e r m e a s u r e s 

o f n a t i o n a l a g g r e g a t e e c o n o m i c a c t i v i t y . T h e i r p r o b l e m i s t h e i r e x t r e m e v o l a t i l i t y . 

C o m p a r a b l e n a t i o n a l f i g u r e s f o r t h e s e s e r i e s a r e g e n e r a l l y a v a i l a b l e a t t h e same 
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t i m e a s t h e d i s t r i c t s e r i e s , i f no t b e f o r e . 

MEASURES OF PRODUCTION 

The d a t a f o r e v a l u a t i n g t h i s s e r i e s a r e c o n t a i n e d i n T a b l e h. 

PRODUCTION WORKER MANHOURS - T h i s i n d i c a t o r b o t h i n t h e d i s t r i c t 

and t h e n a t i o n g e n e r a l l y l e a d s d o w n t u r n s b y a b o u t f o u r m o n t h s , and t h e n a t i o n a l 

s c r i e s c o i n c i d e s w i t h u p t u r n s w h i l e t h e d i s t r i c t s e r i e s l o g s u p t u r n s b y two 

m o n t h s . The t i m i n g o f i t s c y c l i c a l t u r n s a p p r o x i m a t e l y c o i n c i d e s w i t h c y c l i c a l 

changes i n t h e n a t i o n a l i n d u s t r i a l p r o d u c t i o n i n d e x . I t i s a f a i r l y e r r a t i c 

s e r i e s and i s a v a i l a b l e q u i t e p r o m p t l y . 

EVALUATION - The d i s t r i c t p r o d u c t i o n w o r k e r manhours s e r i e s does no t 

s i g n i f i c a n t l y l e a d d o w n t u r n s i n a g g r e g a t e m e a s u r e s o f n a t i o n a l e c o n o m i c a c t i v i t y 

and h a s l a g g e d t h e i r u p t u r n s . 

MEASURES OF SPENDING 

The d a t a f o r e v a l u a t i n g t h i s s e r i e s a r e c o n t a i n e d i n T a b l e h. 

NEW CAR REGISTRATIONS - T h i s d i s t r i c t s e r i e s l e a d s c h a n g e s i n 

n a t i o n a l b u s i n e s s c o n t r a c t i o n s b y an a v e r a g e o f n i n e mon ths b u t l a g s t h e u p t u r n s 

b y f i v e . I t s u s e f u l n e s s as a l e a d i n g i n d i c a t o r i s v e r y l i m i t e d , h o w e v e r , 

b e c a u s e o f i t s v o l a t i l e n a t u r e a n d t h e c o n s i d e r a b l e d e l a y i n r e c e i v i n g d a t a . 

EVALUATION - I t i s t o o e r r a t i c and no t c u r r e n t enough t o b e c o n ­

s i d e r e d a good l e a d i n g i n d i c a t o r . 

MEASURES OF F INANCIAL A C T I V I T Y 

The d a t a f o r e v a l u a t i n g t h e s e s e r i e s a r e c o n t a i n e d i n T a b l e 5- B e c a u s e t h e s e 

s e r i e s a r e o n l y c u r r e n t l y a v a i l a b l e s i n c e J a n u a r y 1965, j u s t t h e 1967 " m i n i -

r e c e s s i o n " and t h e c u r r e n t b u s i n e s s c o n t r a c t i o n a r e e v a l u a t e d . 

1. TOTAL D E P O S I T S , A L L MEMBER BANKS - T h i s s e r i e s h a s l e d b o t h 

b u s i n e s s e x p a n s i o n s and c o n t r a c t i o n s i n t h e d i s t r i c t a n d t h e n a t i o n . T h e r e i s no 

s i g n i f i c a n t d i f f e r e n c e b e t w e e n t h e c y c l i c a l p a t t e r n s o f t h e d i s t r i c t and n a t i o n a l 

s e r i e s . The s e r i e s ' l e a d i s s u f f i c i e n t l y l o n g t o p r e c e d e c y c l i c a l t u r n s i n 
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measu res o f a g g r e g a t e n a t i o n a l e c o n o m i c a c t i v i t y . I t i s a f a i r l y smooth 

s e r i e s , and t h e d a t a a r e a v a i l a b l e w i t h i n two weeks a f t e r t h e end o f t h e m o n t h . 

2. GROSS DEMAND D E P O S I T S , A L L MEMBER BANKS - T h i s s e r i e s ' c y c l i c a l 

c h a r a c t e r i s t i c s a r e v e r y s i m i l a r t o t h e t o t a l d e p o s i t s e r i e s ' . The d i s t r i c t 

s e r i e s t u r n e d down 11 months p r i o r t o t h e November 1969 p e a k i n n a t i o n a l 

e c o n o m i c a c t i v i t y , w h i l e t h e n a t i o n a l s e r i e s t u r n e d down 3 months b e f o r e i t . 

They b o t h t u r n e d u p 5 mon ths p r i o r t o t h e 1967 t r o u g h i n b u s i n e s s a c t i v i t y . 

A l t h o u g h t h i s s e r i e s i s a v a i l a b l e q u i t e p r o m p t l y , i t i s v e r y e r r a t i c and has a n 

MCD o f 5. 

3. TOTAL T IME D E P O S I T S , A L L MEMBER BANKS - A l t h o u g h b o t h t h e d i s t r i c t 

and t h e n a t i o n a l s e r i e s t u r n e d down 11 months p r i o r t o t h e November 1969 t u r n i n g 

p o i n t , t h e d i s t r i c t s e r i e s e x h i b i t e d no c y c l i c a l p a t t e r n d u r i n g t h e 1967 " m i n i -

r e c e s s i o n . " The n a t i o n a l s e r i e s t u r n e d down d u r i n g b o t h p e r i o d s o f b u s i n e s s 

c o n t r a c t i o n . I t i s a v e r y smooth s e r i e s w i t h an MCD o f 1 and i s v e r y c u r r e n t 

w i t h o n l y a two -week t i m e l a g . 

k. COMMERCIAL AND INDUSTRIAL LOANS, WEEKLY REPORTING BANKS - The 

d i s t r i c t s e r i e s h a s d i s p l a y e d a c y c l i c a l p a t t e r n w h e r e a s t h e n a t i o n a l s e r i e s 

has n o t . I n t h e d i s t r i c t i t h a s l e d b o t h b u s i n e s s e x p a n s i o n s and c o n t r a c t i o n s 

by abou t s e v e n m o n t h s . I t i s a v a i l a b l e w i t h o n l y a o n e - w e e k t i m e l a g a n d i s 

f a i r l y s m o o t h . 

5. CHANGES IN SAVINGS CAPITAL AT S&Ls - B o t h t h e n a t i o n a l and t h e 

d i s t r i c t s e r i e s h a v e p r o n o u n c e d a n d s i m i l a r c y c l i c a l c h a r a c t e r i s t i c s . The 

s e r i e s i s v e r y e r r a t i c a n d i s n o t a s c u r r e n t a s t h e c o m m e r c i a l b a n k i n g d a t a . 

6. LOAN COMMITMENTS HELD AT S&Ls - T h i s s e r i e s i s v e r y s i m i l a r t o 

t h e changes i n s a v i n g s c a p i t a l s e r i e s . I n t h e d i s t r i c t i t t u r n e d up t e n months 

b e f o r e b u s i n e s s s t a r t e d t o expand i n 1967» w h i l e t h e n a t i o n a l s e r i e s ' l e a d 
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was only f ive months. It is a f a i r l y smooth series with an MCD of 2 and is 

available within four weeks. 

7- MORTGAGE LOANS MADE AT S&Ls - The leads in th is d i s t r i c t series 

are somewhat shorter than those observed in the comparable national series 

and for changes in savings capital and loan commitments. The series is 

available with a four-week time lag and has an MCD of 3. 

EVALUATION - A l l of these series have led both expansions and con­

tractions in national economic ac t i v i t y . Their leads were also long enough 

to have preceded the turning points in major measures of national economic 

ac t iv i ty . The commercial banking ser ies , however, are available before the 

savings and loan data. The d i s t r i c t ' s commercial and industr ia l loans series ex­

hib i ts a pronounced cyc l i ca l pattern, while the comparable national series does 

not. Out of these seven ser ies , the best c y c l i c a l indicators seem to be Total 

Deposits at a l l Member Banks, Commercial and Industrial Loans at Weekly Reporting 

Banks, Changes in Savings Capital at S&Ls, Loan Commitments Held at S&Ls, and 

Mortgage Loans Made at S&Ls. 

In addition to the previously described monthly ser ies , our Quarterly 

Industrial Expectations Survey (QIES) has some usefulness as a leading indicator. 

There are noticeable s imi la r i t i es between the pattern of the year-over-year 

percentage changes in quarterly gross national product and the percentage 

changes in d is t r i c t manufacturing sales on a year-to-year bas is . Because the 

survey asks d is t r i c t manufacturers to forecast the re lat ive year-to-year changes 

in their sales for the current and next two quarters, i t provides some indication 

of future movements in the national economy. In November 19&9, f ° r example, 

d is t r ic t manufacturers expected their sales growth to weaken during the f i r s t 

half of 1970, and they revised their forecast downward in February 1970. Their 

sales expectations were real ized and the rate of growth in gross national product 

also slowed during the f i r s t half of 1970. In February 1971, d i s t r i c t 
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m a n u f a c t u r e r s i n d i c a t e d t h a t t h e y e x p e c t e d t h e i r s a l e s g r o w t h t o i m p r o v e 

d u r i n g t h e l a s t h a l f o f 1971 > and t h e y h e l d t o t h a t f o r e c a s t i n May a n d A u g u s t . 

The r e s u l t s o f t h e f o u r t h q u a r t e r QIES d i d d e n o t e a s t r e n g t h e n i n g i n t h i r d 

q u a r t e r d i s t r i c t m a n u f a c t u r i n g s a l e s , and t h e g r o s s n a t i o n a l p r o d u c t r e g i s t e r e d 

a s t r o n g y e a r - t o - y e a r a d v a n c e i n t h e t h i r d q u a r t e r . 

CONCLUSIONS 

A s a r e s u l t o f t h e p r e c e d i n g a n a l y s i s , 12 d i s t r i c t s t a t i s t i c a l 

s e r i e s have b e e n s e l e c t e d as a d v a n c e i n d i c a t o r s o f c h a n g e s i n n a t i o n a l 

economic a c t i v i t y . The 12 i n d i c a t o r s and t h e r e a s o n s f o r t h e i r s e l e c t i o n a r e 

l i s t e d i n T a b l e 6. A l l o f t h e s e i n d i c a t o r s h a v e l e d n a t i o n a l b u s i n e s s c o n ­

t r a c t i o n s b y a s u f f i c i e n t amount o f t i m e t o p r o v i d e some w a r n i n g t h a t t h e 

n a t i o n a l b u s i n e s s c l i m a t e was s o f t e n i n g . B u s i n e s s e x p a n s i o n s , h o w e v e r , w e r e 

l e d by changes i n o n l y t h e f i n a n c i a l and c o n s t r u c t i o n i n d i c a t o r s w h i l e changes 

i n l a b o r m a r k e t i n d i c a t o r s we re c o i n c i d e n t w i t h a n u p s w i n g . None o f t h e s e 

s e r i e s m e a s u r e d up p e r f e c t l y t o t h e f o u r c r i t e r i a , b u t t h e o n e s l i s t e d seem 

t o h a v e b e s t f u l f i l l e d t h e m . The f i n a n c i a l i n d i c a t o r s p r o b a b l y came t h e c l o s e s t 

t o m e e t i n g t h e f o u r c r i t e r i a , w h i l e t h e c o n s t r u c t i o n s e r i e s d e v i a t e d f r o m them 

m o s t . The d i s t r i c t c o m m e r c i a l and i n d u s t r i a l l o a n s e r i e s had a d i s t i n c t 

c y c l i c a l p a t t e r n , w h i l e t h e n a t i o n a l s e r i e s d i d n o t . C o m p a r a b l e n a t i o n a l number 

a r e u s u a l l y a v a i l a b l e a t t h e same t i m e a s t h e 12 d i s t r i c t s e r i e s . The d i s t r i c t ' 

h e l p w a n t e d a d v e r t i s i n g i n d e x , h o w e v e r , i s a v a i l a b l e a month b e f o r e t h e c o m ­

p a r a b l e n a t i o n a l i n d e x . 

How u s e f u l w e r e t h e s e i n d i c a t o r s i n a n t i c i p a t i n g c h a n g e s i n n a t i o n a l 

economic a c t i v i t y d u r i n g t h e p a s t two y e a r s ? C h a r t s 1 t h r o u g h h show how t h e s e 

i n d i c a t o r s h a v e p e r f o r m e d d u r i n g t h e 3 1 - m o n t h p e r i o d e n d i n g i n J u l y 1971• By 

t h e f a l l o f 1969, u s i n g j u s t t h e s e i n d i c a t o r s , e v i d e n c e h a d a c c u m u l a t e d t h a t 

n a t i o n a l e c o n o m i c a c t i v i t y was r e a c h i n g a c r e s t . A l t h o u g h a v e r a g e w e e k l y h o u r s 

w o r k e d i n m a n u f a c t u r i n g we re no t t r e n d i n g downward , i n i t i a l c l a i m s f o r u n e m p l o y -
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me n t i n s u r a n c e w e r e c l i m b i n g , and t h e d i s t r i c t ' s h e l p w a n t e d a d v e r t i s i n g 

i n d e x was d e c l i n i n g . C o n s t r u c t i o n i n d i c a t o r s r e v e a l e d t h a t r e s i d e n t i a l c o n ­

s t r u c t i o n h a d b e e n d e c l i n i n g s i n c e e a r l y 1969. I n a d d i t i o n , t h e s e r i e s on 

changes i n l o a n commi tments and m o r t g a g e l o a n s made a t S&Ls w e r e h e a d e d 

downward . A l s o , t o t a l d e p o s i t s a t d i s t r i c t member b a n k s h a d r e a c h e d a peak 

i n December 1968 and t r e n d e d s l i g h t l y downward t h e r e a f t e r . C o m m e r c i a l and 

i n d u s t r i a l l o a n s had r e a c h e d t h e i r p i n n a c l e i n F e b r u a r y 1969 and w e r e d e ­

c l i n i n g . T h e n , i n November 1969, o u r QIES d i s c l o s e d t h a t d i s t r i c t m a n u f a c t u r e r s 

we re e x p e c t i n g t h e i r s a l e s g r o w t h t o t a p e r o f f . 

The NBER has t e n t a t i v e l y s e t November 1970 a s t h e t r o u g h o f t h e r e c e n t 

r e c e s s i o n . A t t h a t t i m e , d i s t r i c t l e a d i n g i n d i c a t o r s h i n t e d a t r e c o v e r y . 

The c o n s t r u c t i o n and f i n a n c i a l s e r i e s we re h e a d e d u p w a r d . L a b o r m a r k e t 

i n d i c a t o r s , h o w e v e r , w e r e s t i l l d e c l i n i n g , b u t t h i s was n o t c o n t r a d i c t o r y 

b e c a u s e t h e i r t r o u g h s h a v e g e n e r a l l y c o i n c i d e d w i t h n a t i o n a l t r o u g h s . 

The r e c o v e r y was v e r y w e a k , and t h e s e d i s t r i c t i n d i c a t o r s a t t e s t e d 

t o t h a t . A l t h o u g h t h e i n d i c a t o r s r e l a t e d t o h o u s i n g c o n s t r u c t i o n c o n t i n u e d 

t o c l i m b , n o n r e s i d e n t i a l c o n s t r u c t i o n c o n t r a c t s a w a r d e d w e r e s t i l l weak i n 

m i d - 1 9 7 1 - The t o t a l d e p o s i t and c o m m e r c i a l and i n d u s t r i a l l o a n s e r i e s c o n t i n u e d 

t o a d v a n c e ; b u t t h e number o f a v e r a g e w e e k l y h o u r s w o r k e d i n m a n u f a c t u r i n g d i d 

no t s t a r t e x p a n d i n g u n t i l t h e s p r i n g o f 1 9 7 1 , and t h e d i s t r i c t ' s h e l p w a n t e d 

a d v e r t i s i n g i n d e x and i n i t i a l c l a i m s f o r unemp loyment i n s u r a n c e b e g a n r i s i n g 

o n l y t h e f o l l o w i n g summer. I n a d d i t i o n , t h e r e s u l t s o f t h e f i r s t t h r e e Q I F S s 

o f 1971 d i s c l o s e d t h a t d i s t r i c t m a n u f a c t u r e r s w e r e a n t i c i p a t i n g a modes t 

advance i n t h e i r s a l e s g a i n s . C o n s e q u e n t l y , t h e s e i n d i c a t o r s p o i n t e d t o w a r d 

e x p a n s i o n i n t h e n a t i o n a l economy b u t w e r e p r o b a b l y n o t a s e x p a n s i v e as w o u l d 

be e x p e c t e d d u r i n g t h e e a r l y p h a s e s o f a b u s i n e s s u p s w i n g . 

I n t h i s a n a l y s i s , 12 d i s t r i c t s t a t i s t i c a l s e r i e s w e r e c h o s e n a s good 



l e a d i n g i n d i c a t o r s o f n a t i o n a l e c o n o m i c a c t i v i t y . W h i l e a l l o f t h e s e 

i n d i c a t o r s l e a d c o n t r a c t i o n i n b u s i n e s s a c t i v i t y , o n l y 7 w e r e c o n c l u s i v e 

l e a d e r s o f e x p a n s i o n s . I n a d d i t i o n , t h e s e s e r i e s do n o t d i f f e r g r e a t l y 

f r om t h e i r n a t i o n a l c o u n t e r p a r t s . C o n s e q u e n t l y , no u n i q u e d i s t r i c t 

i n d i c a t o r s c o u l d b e i d e n t i f i e d w h i c h l e a d c h a n g e s i n n a t i o n a l e c o n o m i c 

a c t i v i t y s i g n i f i c a n t l y i n a d v a n c e o f t h e i r n a t i o n a l c o u n t e r p a r t . T h e s e 

s e r i e s , h o w e v e r , a r e n e c e s s a r y f o r a n a l y z i n g c u r r e n t d i s t r i c t c o n d i t i o n s , 

and t h e i r v a l u e i s o n l y s l i g h t l y d i m i n i s h e d b e c a u s e o f t h e i r i n a d e q u a c y 

as p r e d i c t o r s . 



Table 1. C y c l i c a l C l a s s i f i c a t i o n o f N i n t h D i s t r i c t Month ly I n d i c a t o r s 

Lead ing No C y c l i c a l 
P a t t e r n 

(1) Manu fac tu r i ng Employment (23) T o t a l Time D e p o s i t s , A l l Member Banks 

(2) Durab le Goods Manufac tu r ing Employment (210 Commercial and I n d u s t r i a l L o a n s , Weekly 

(3) Nondurable Goods Manufac tu r ing Employment Repo r t i ng Banks 

(h) C o n s t r u c t i o n Employment (25) Changes i n Sav ings C a p i t a l a t S&Ls 

(5) P r o d u c t i o n Worker Manhours (26) Loan Commitments He ld a t S&Ls 

(6) T o t a l C o n s t r u c t i o n Con t rac t s Awarded (27) Mortgage Loans Made a t S&Ls 

(7) T o t a l R e s i d e n t i a l C o n s t r u c t i o n C o n t r a c t s 
Awarded 

T o t a l N o n r e s i d e n t i a l C o n s t r u c t i o n C o n t r a c t s 
Awarded 

Number o f Hous ing Un i t s A u t h o r i z e d by 
B u i l d i n g P e r m i t s 

Unemployment 

Unemployment Rate 

I n i t i a l C la ims 

Average Weekly Hours Worked i n Manu fac tu r i ng 

New H i r e Rate 

Qu i t Rate 

L a y o f f Rate 

S e p a r a t i o n Rate 

A c c e s s i o n Rate 

Help Wanted A d v e r t i s i n g Index 

New Car R e g i s t r a t i o n s 

T o t a l D e p o s i t s , A l l Member Banks 

Gross Demand D e p o s i t s , A l l Member Banks 

C o i n c i d e n t a l 

(1) Wage & S a l a r y Employment 

(2) Trade Employment 

(3) I n d u s t r i a l Use o f E l e c t r i c 
Power , Durab le Goods 

(h) A c c e s s i o n Rate 

(5) L a y o f f Rate 

(6) E f f e c t i v e Mortgage 
I n t e r e s t Rates 

Lagg ing 

(1) I n d u s t r i a l Use o f 
E l e c t r i c Power 

(2) Employment 

(1) M in i ng Employment 

(2) T r a n s p o r t a t i o n , 
Communications & 
P u b l i c U t i l i t i e s 
Employment 

(3) F i n a n c e , Insurance 
and R e a l E s t a t e 
Employment 

(U) S e r v i c e Employment 

(5) Government Employ­
ment 

(6) I n d u s t r i a l Use o f 
E l e c t r i c Power , 
Nondurable Goods 

(7) C i v i l i a n Work Fo rce 

(8) S e p a r a t i o n Rate 

(9) R e t a i l S a l e s , 
M inneso ta 

(10) Average Weekly 
Earn ings i n 
Manu fac tu r i ng 

(11) T o t a l N o n b u i l d i n g 
C o n s t r u c t i o n Con­
t r a c t s Awarded 

(12) T o t a l Loans Ad jus ted 
A l l Member Banks 



Table 2 

Aggregate Measures of National Economic Act iv i ty 

Months Lead (+) or Lag (-) at Business Cycle 

P E A K S T R O U G H S 

July 1957 May I960 Nov. 1969 Apr i l 1958 Feb. 1961 

Wage and Salary Employment +k +1 -h -1 0 

Unemployment Rate +h +3 +9 -3 -3 

GNP (current dollars) -1 0 _jj +2 + 3 

GNP (1958 dollars) -1 +3 + 3 +2 0 

Industrial Production + 5 +k +1* 0 0 

Retail Sales -1 +1 _ _ 1 / +1 -2 

This series did not decline during the recent recession. 



T a b l e 3 . M e a s u r e s o f Employment and Unemployment 

E a r l i e s t D i s t r i c t I n d i c a t o r N a t i o n a l I n d i c a t o r MCD T ime L a g 
I n d i c a t o r D a t e 

D a t a 
A v a i l a b l e 

A v e r a g e 
LeacL a t 
P e a k 

A v e r a g e 
L e a d o r L a g 
a t T r o u g h 2 

A v e r a g e 
L e a d ! a t 
P e a k 

A v e r a g e 
L e a d o r L a g 
a t T r o u g h 2 

N i n t h 
D i s t r i c t 

i n 
R e c e i v i n g 
D i s t r i c t D a t a 

M a n u f a c t u r i n g Employment J a n . '5k + 3 - 2 + k - 1 2 3 weeks 

D u r a b l e Goods M f g . Employment J a n . ' 5 6 + 3 - 2 + k - 1 1 3 weeks 

N o n d u r a b l e Goods M f g . Employment J a n . •56 + 3 - 1 + 3 - 1 h 3 weeks 

C o n s t r u c t i o n Employment J a n . +12 - 1 +10 + 2 k 3 weeks 

Unemployment J a n . '58 +11 - 3 + 5 - 3 2 3 weeks 

Unemployment R a t e J a n . '58 + 8 - 3 + 5 - 3 2 3 weeks 

I n i t i a l C l a i m s J a n . *58 + 9 - 1 +15 0 3 2 weeks 

I n s u r e d Unemployment J a n . ' 5 7 + 8 - k n . a . n . a . 2 3 weeks 

A v e r a g e W e e k l y H o u r s 
W o r k e d i n M a n u f a c t u r i n g J a n . ' 5 3 +15 + 3 +13 + 1 h 3 weeks 

A c c e s s i o n R a t e J a n . ' 5 8 + 7 + 1+ + 5 + k 6 7 t o 8 weeks 

New H i r e R a t e J a n . '65 + 8 n . a . + 5 + 1 It 7 t o 8 weeks 

S e p a r a t i o n R a t e J a n . •65 + 8 n . a . + 7 + 6 6 7 t o 8 weeks 

L a y o f f R a t e J a n . '58 + 7 + 7 + 6 + l 6 7 t o 8 weeks 

Q u i t R a t e J a n . ' 6 5 + 5 n . a . + 8 - k 2 7 t o 8 weeks 

H e l p Wan ted A d v e r t i s i n g I n d e x J a n . ' 5 9 + 8 0 + 7 + l 2 3 weeks 

D e p e n d i n g upon d a t a a v a i l a b i l i t y , i n c l u d e s t h e a v e r a g e l e a d b e f o r e t h e p e a k s a s s o c i a t e d w i t h t h e 5 7 / 5 8 , t h e 60 /6 l , and t h e 
c u r r e n t r e c e s s i o n . 

D e p e n d i n g u p o n d a t a a v a i l a b i l i t y , i n c l u d e s t h e a v e r a g e l e a d b e f o r e t h e t r o u g h s a s s o c i a t e d w i t h t h e 57/58 a n d t h e 60/6l 
r e c e s s i o n s . 

n . a . = n o t a v a i l a b l e 



T a b l e 4 

M e a s u r e s o f C o n s t r u c t i o n A c t i v i t y , P r o d u c t i o n , and S p e n d i n g 

E a r l i e s t D i s t r i c t I n d i c a t o r N a t i o n a l I n d i c a t o r MCD T ime L a g 
I n d i c a t o r D a t e 

D a t a 
A v a i l a b l e 

A v e r a g e 
L e a d ^ a t 
P e a k 

A v e r a g e 
L e a d o r L a g 
a t T r o u g h 2 

A v e r a g e 
Leacd a t 
P e a k 

A v e r a g e 
L e a d o r L a g 
a t T r o u g h ^ 

N i n t h 
D i s t r i c t 

i n 
R e c e i v i n g 
D i s t r i c t D a t a 

MEASURES OF CONSTRUCTION ACT IV ITY 

T o t a l C o n s t r u c t i o n C o n t r a c t s 
A w a r d e d 

J a n . »5U +17 + 8 +13 +10 6 It t o 5 weeks 

T o t a l R e s i d e n t i a l C o n t r a c t s 
A w a r d e d 

J a n . '56 +lk + 1 +13 + 1 6 k t o 5 weeks 

T o t a l N o n r e s i d e n t i a l C o n t r a c t s 
A w a r d e d 

J a n . '56 + 7 3 / +10 +10 6 U t o 5 weeks 

Number o f H o u s i n g U n i t s A u ­
t h o r i z e d by B u i l d i n g P e r m i t s 

J a n '62 + 9 n . a . +10 + 2 5 3 weeks 

MEASURES OF PRODUCTION 

P r o d u c t i o n W o r k e r Manhours J a n . ' 5 7 + k - 2 + 1* 0 3 k weeks 

MEASURES OF SPENDING 

New P a s s e n g e r C a r R e g i s t r a t i o n s J a n . ' 51 +12 - 5 +12 - k 6 11 t o 12 weeks 

"*"Depending upon d a t a a v a i l a b i l i t y , i n c l u d e s t h e a v e r a g e l e a d b e f o r e t h e p e a k s a s s o c i a t e d w i t h t h e 57/58, t h e 60/61, and 
t h e c u r r e n t r e c e s s i o n . 

2 
D e p e n d i n g upon d a t a a v a i l a b i l i t y , i n c l u d e s t h e a v e r a g e l e a d o r l a g b e f o r e t h e t r o u g h s a s s o c i a t e d w i t h t h e 57/58 
a n d t h e 60/6l r e c e s s i o n s . 

E x h i b i t e d no c y c l i c a l p a t t e r n d u r i n g t h e 60/6l r e c e s s i o n . 

n . a . = no t a v a i l a b l e 



T a b l e 5 

M e a s u r e s o f F i n a n c i a l A c t i v i t y 

E a r l i e s t D i s t r i c t I n d i c a t o r N a t i o n a l I n d i c a t o r MCD T ime L a g 

I n d i c a t o r 
D a t e 
D a t a 
A v a i l a b l e 

A v e r a g e 
L e a d , a t 
P e a k 

A v e r a g e 
L e a d o r L a g 
a t T r o u g h 2 

A v e r a g e 
L e a d a t 
Peak 

A v e r a g e 
L e a d o r L a g 
a t T r o u g h 

N i n t h 
D i s t r i c t 

i n 
R e c e i v i n g 
D i s t r i c t D a t a 

MEASURES OF F I N A N C I A L ACT IV ITY 

T o t a l D e p o s i t s , A l l Member Banks J a n . '65 + 8 + 5 + 8 + 7 2 2 weeks 

G r o s s Demand D e p o s i t s , A l l Member 
Banks 

J a n . •65 + 8 + 5 + 3 + 5 5 2 weeks 

T o t a l T ime D e p o s i t s , A l l Member 
Banks 

J a n . •65 +11^ 3/ n . a . — + 8 + 3 1 2 weeks 

C o m m e r c i a l a n d I n d u s t r i a l L o a n s , 
W e e k l y R e p o r t i n g Banks 

J a n . '65 + 7 + 6 y y 2 1 week 

Changes i n S a v i n g s C a p i t a l a t S&Ls J a n . •65 +12 + 7 +12 +10 6 k weeks 

L o a n Commitments H e l d a t S&Ls J a n . •65 + 8 +10 + 9 + 5 2 k weeks 

M o r t g a g e L o a n s Made a t S&Ls J a n . •65 + 7 + k +12 + 7 3 h weeks 

I n c l u d e s t h e a v e r a g e l e a d b e f o r e t h e p e a k s a s s o c i a t e d w i t h t h e 1967 " m i n i - r e c e s s i o n " a n d t h e c u r r e n t r e c e s s i o n . 

" I n c l u d e s t h e l e a d o r l a g a s s o c i a t e d w i t h t h e 1967 " m i n i - r e c e s s i o n . " 

^ E x h i b i t e d no c y c l i c a l p a t t e r n d u r i n g t h e 1967 " m i n i - r e c e s s i o n . " 

E x h i b i t e d no c y c l i c a l p a t t e r n , 

n . a . = no t a v a i l a b l e 



T a b l e 6 

N i n t h D i s t r i c t L e a d i n g I n d i c a t o r s 

L e a d i n g I n d i c a t o r s S e r i e s C h a r a c t e r i s t i c s 

A v e r a g e W e e k l y H o u r s 
Worked i n M a n u f a c t u r i n g 

I n i t i a l C l a i m s f o r Unemployment 
I n s u r a n c e 

H e l p Wan ted A d v e r t i s i n g 
I ndex 

T o t a l C o n s t r u c t i o n 
C o n t r a c t s Awarded 

T o t a l R e s i d e n t i a l 
C o n s t r u c t i o n C o n t r a c t s 
Awarded 

T o t a l N o n r e s i d e n t i a l 
C o n s t r u c t i o n C o n t r a c t s 
A w a r d e d 

Number o f H o u s i n g U n i t s 
A u t h o r i z e d b y B u i l d i n g 
P e r m i t s 

T o t a l D e p o s i t s , A l l 
Member Banks 

C o m m e r c i a l and I n d u s t r i a l 
L o a n s a t W e e k l y R e p o r t i n g 
Banks 

Changes i n S a v i n g s 
C a p i t a l a t S&Ls 

S e r i e s does no t l e a d e c o n o m i c e x p a n s i o n s 
b y a s u b s t a n t i a l p e r i o d o f t i m e b u t h a s a 
s i g n i f i c a n t l e a d b e f o r e n a t i o n a l e c o n o m i c 
c o n t r a c t i o n s and i s a v a i l a b l e p r o m p t l y . 

S e r i e s does n o t l e a d e c o n o m i c e x p a n s i o n s 
b u t h a s a s i g n i f i c a n t l e a d b e f o r e n a t i o n a l 
e c o n o m i c c o n t r a c t i o n s and i s a v a i l a b l e 
q u i t e p r o m p t l y . 

S e r i e s does no t l e a d e c o n o m i c e x p a n s i o n s 
b u t h a s a s i g n i f i c a n t l e a d b e f o r e n a t i o n a l 
e c o n o m i c c o n t r a c t i o n s . A v a i l a b l e b e f o r e 
t h e c o m p a r a b l e n a t i o n a l s e r i e s . 

S e r i e s i s e r r a t i c and l e a d s e x p a n s i o n s and 
c o n t r a c t i o n s i n e c o n o m i c a c t i v i t y . A v a i l a b l e 
w i t h a f o u r - w e e k t i m e l a g . 

S e r i e s i s e r r a t i c , l e a d s e x p a n s i o n s and 
c o n t r a c t i o n s i n e c o n o m i c a c t i v i t y , and i s 
a v a i l a b l e w i t h a f o u r - t o f i v e - w e e k t i m e l a g . 

S e r i e s i s e r r a t i c , l e a d s e x p a n s i o n s and 
c o n t r a c t i o n s i n e c o n o m i c a c t i v i t y , a n d i s 
a v a i l a b l e w i t h a f o u r - t o f i v e - w e e k t i m e l a g . 

S e r i e s i s e r r a t i c , l e a d s b o t h e x p a n s i o n s 
a n d c o n t r a c t i o n s i n e c o n o m i c a c t i v i t y , a n d 
i s a v a i l a b l e q u i t e p r o m p t l y . 

S e r i e s i s s m o o t h , l e a d s b o t h b u s i n e s s 
e x p a n s i o n s a n d c o n t r a c t i o n s , and i s a v a i l a b l e 
p r o m p t l y . 

S e r i e s i s s m o o t h , l e a d s b o t h b u s i n e s s 
e x p a n s i o n s and c o n t r a c t i o n s , a n d i s a v a i l a b l e 
p r o m p t l y . The d i s t r i c t s e r i e s h a s r e c e n t l y 
e x h i b i t e d a c y c l i c a l p a t t e r n no t d i s p l a y e d 
b y t h e n a t i o n a l s e r i e s . 

A l t h o u g h t h e r e i s a f o u r - t o f i v e - w e e k t i m e 
l a g i n r e c e i v i n g d a t a , t h i s e r r a t i c s e r i e s 
l e a d s b o t h e x p a n s i o n s and c o n t r a c t i o n s i n 
e c o n o m i c a c t i v i t y . 
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( T a b l e 6 c o n t i n u e d ) 

L e a d i n g I n d i c a t o r s S e r i e s C h a r a c t e r i s t i c s 

L o a n Commitments 
H e l d a t S&Ls 

A l t h o u g h t h e r e i s a f o u r - t o f i v e - w e e k t i m e 
l a g i n r e c e i v i n g d a t a , s e r i e s l e a d s b o t h 
e x p a n s i o n s and c o n t r a c t i o n s i n e c o n o m i c 
a c t i v i t y . 

M o r t g a g e Loans Made 
a t S&Ls 

A l t h o u g h t h e r e i s a f o u r - t o f i v e - w e e k t i m e l a g 
i n r e c e i v i n g t h e d a t a , s e r i e s l e a d s b o t h 
e x p a n s i o n s a n d c o n t r a c t i o n s i n e c o n o m i c 
a c t i v i t y . 



C h a r t 1 
MEASURES OF DISTRICT EMPLOYMENT AND UNEMPLOYMENT 

S e a s o n a l l y A d j u s t e d 
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C h a r t 2 . MEASURES OF D ISTRICT CONSTRUCTION A C T I V I T Y 
S e a s o n a l l y A d j u s t e d 
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C h a r t 3. MEASURES OF D I S T R I C T F I N A N C I A L A C T I V I T Y 
S e a s o n a l l y A d j u s t e d 

T o t a l D e p o s i t s 
A l l Member Banks 

C o m m e r c i a l & I n d u s t r i a l L o a n s 
W e e k l y R e p o r t i n g Banks 

Changes i n S a v i n g s C a p i t a l 
a t S a v i n g s and Loan A s s o c i a t i o n s 

M o r t g a g e Loans Made 
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" 1 1 1 I 1 1 1 1 1 1 1 1 I I I 1 1 1 1 M 1 1 1 1 1 1 1 1" 

$ m i l l i o n s 
,10925 

J 1 0 2 2 5 

-A 9525 

8825 

-I 8125 
- i 1185 

H 1135 

H 1085 

1035 

985 

80 

70 

60 

1968 1969 1970 1971 J u l y 



C h a r t 3 . MEASURES OF D ISTRICT F INANCIAL A C T I V I T Y ( c o n t i n u e d ) 
S e a s o n a l l y A d j u s t e d 
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